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THIS SANTA CLAUS 
is on the Job... YEAR-ROUND 


“What could be better than a year- 
round Santa Claus ready to step in 
and fill up your pocket-book in case 
you run into hard luck and are dis- 
abled? One of the best Christmas 
presents you can give your family 
this year is a Preferred Accident 
Policy which will be ready to step 
in and take over your job of provid- 
ing for your family and your extra 
bills if you are disabled.” 

That is an effective approach to 
use this month, especially since Santa 
Claus in form of a disability pay 
check will not only be ready to call 
in December but every month dur- 
ing the year. We have an attractive 
line of Preferred Accident contracts 
which will fit the needs of every 
type of prospect. Write or phone to- 
day for our accident policy Sales Kit. 
And don’t forget—it is easier to sell 
Preferred Accident policies. As you 
know, the name denotes quality— 
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We Are at War— 


War against Ruthlessness, Destruction 
and Tyranny. To win this war we must 
all work harder and closer together—we 
must produce and we must fight — we 
can win, 


Insurance can be counted on to do its 
part —to protect life, property and 
production. 


Insurance agents and brokers are 
soldiers on the home front—the men and 
women who are writing the insurance 
protection so essential in peacetime and 
so vital in war time. 


The Loyalty Group salutes the insur- 
ance producer. For go years we have been 
protecting our policyholders against loss 
and we pledge our continued services to 
their Security and the Security of our 
Nation. 


“Loyalty” means Fidelity and Faith- 
fulness to our country, to our insured and 
to our agents and brokers. 


a iy, 
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Court Upholds 
Large Judgment 
Against Insurers 


“Explosion” Under Ex- 
tended Coverage Interpre- 
ted in Lever Brothers Case 


The seventh U. S. circuit court of 
appeals has affirmed the lower court’s 
decision granting Lever Brothers Com- 
pany, soap manufacturing concern, re- 
covery of $375,873 against Atlas, North 
british, Liverpool & London & Globe, 
Commercial Union and Fire Association. 
The suit revolved around the issue of 
an explosion Jan. 18, 1940, when one of 
Lever Brothers’ refined cottonseed oil 
tanks at Hammond, Ind., burst and 
spread 6,292,000 pounds of oil over 5% 
acres of adjoining property. The suit 
for loss of oil and damage to property, 
plus a small amount for loss of use and 
occupancy, was brought under the ex- 
tended coverage endorsements in the 
policies. The insurance was _ placed 
through Factory Insurance Association 
and Western Factory Insurance Asso- 
ciation. 

The judgment has just been paid and 
included approximately $52,000 of inter- 
est, representing 6 percent which is re- 
quired by Indiana law from 60 days after 
loss occurrence. The amount of loss 
itself was stipulated by the parties to 
the suit. 


Jury Holds It Was Explosion 


The jury in the lower court found 
that in the light of the circumstances 
what happened was an explosion within 
the meaning of the policy. 

The tank, 60 feet in diameter and 50 
feet high, was made of firebox steel, 
from one-half to one-fourth inch thick. 
It was solidly constructed. There were 
two sets of coils at the bottom of the 
tank connected by welding inside the 
tank to steam inlet pipes and to con- 
densate outlets. The only dispute as to 
workmanship in construction involved 
the weld of one of the inlet pipes to the 
coil. Defendants contended that it was 
a poor weld, while the plaintiff's evi- 
dence was to the contrary. Outside of 
this one dispute there seemed to be no 
controversy but that the tank was made 
of solid material and of flawless work- 
manship. The tank weighed 230,000 
pounds when empty. It was one of a 
group of tanks. There was a heavy 
steel trestle work between the tanks 
which carried pipe lines. 


Conditions at Time of Accident 


On the morning of Jan. 18, 1940, the 
temperature of the oil in tank 103 was 
87 degrees. Some of the oil was proc- 
essed and the temperature was measured 
at 71 dégrees. The preceding evening 
the steam-was cut off in both coils in 
tank ‘103. At 2 p.m. the next day it was 
discovered that the north coil was fro- 

(CONTINUED ON PAGE 20) 


N. A. I. A. Directors 
to Meet in Tulsa 


Mid-year Membership 
Meeting Called Off— 
Week of Feb. 14 Set 


The mid-year meeting of the National 
Board of State Directors of the National 
Association of Insurance Agents will be 
held in Tulsa, the fore part of the week 
beginning Sunday, Feb. 14. Headquar- 
ters will be at the Mayo Hotel. 

The conference will be confined to dis- 
cussion of war time situations. 

Arrangements were completed last 
week in Tulsa where Secretary J. B. 
Miller met with the Tulsa Fire & Cas- 
ualty Insurance Association and the 
Oklahoma association, who had extended 
the invitation. 

Paul Sisk, president of the Tulsa as- 
sociation, offered the complete coopera- 
tion of Tulsa agents in planning for the 
restricted sessions and in assisting with 
details of the meeting. The cooperation 
of the Oklahoma association was also 
extended by President Guy M. Landes 
and National Director Fred Daniel, both 
of Tulsa. 

The convening of the board is a re- 
quirement of the association’s new con- 
stitution in the event a general mid-year 
meeting of the membership is not or- 
dered by the executive committee. Be- 
cause of increasingly critical conditions 
in transportation and hotel accommoda- 
tions, and in a spirit of cooperation with 
the government, the executive commit- 
tee at its meeting in October decided to 
abandon next year’s general mid-year 
membership meeting. 

It was found that Tulsa is less con- 
gested than almost any other central 
point. The Mayo Hotel has given assur- 
ance that barring unforeseen circum- 
stances ample accommodations will be 
available. 

Although the meeting will be confined 
to deliberations of the board, other mem- 
bers are welcomed to sit in on its open 
discussions as provided in the rules and 
regulations. This invitation is extended 
to any of the membership who have spe- 
cial subjects to present and discuss with 
the board, those members specifically 
urged to attend because of their famili- 
arity with contemplated deliberations, 
committee heads and their members, 
state and local association officers who 
can conveniently attend and have special 
business to transact, and company and 
insurance organization frepreséntatives 
who might be of special assistance in 
any of the discussions. 

An invitation is issued to all members 
in the near vicinity of Tulsa and Okla- 
homa. Reservations should be sent di- 
rectly to the Mayo Hotel. 

There will. also be a meeting of the 
executive committee at the same time. 

It is tentatively scheduled that the 
board will convene in closed session the 
afternoon of Feb. 14, with open meet- 
ings held Monday and Tuesday, depend- 
ing upon the agenda prepared. There 
may also be added a final closed session 
Wednesday morning for the board. A 
general dinner is planned for Tuesday 
evening. Meetings of the executive com- 
mittee will probably precede and follow 
the sessions of the board. 


Chicago Board 
Postpones Action 


Proposals to Give 
Brokers Greater Voice 
Are Put Aside 


After hearing a presentation by 
President George R. Bowman, the Chi- 
cago Board at a special meeting voted 
to postpone action on proposals to give 
representatives of the brokers and sub- 
urban agents voting power at directors’ 
meetings and meetings of the corpora- 
tion and to give those two classes of 
producers representation on certain com- 
mittees. 

The special meeting of the Chicago 
Board was held Thursday afternoon. 
Mr. Bowman said that the previous 
Monday afternoon he and other officers 
of the board had a session with the brok- 
ers committee and their attorney, 
Thomas McConnell. At that time the 
brokers group announced their intention 
to bring a suit against the Chicago 
Board. 

Mr. Bowman said that for the past 
two years the leaders in the board had 
been meeting with the brokers and had 
brought about sentiment favorable to 
meeting many of the demands of the 
brokers. He recalled that in amending the 
constitution, provision was made for a 
committee of five brokers and five class 2 
agents to confer with the board and to 
attend annual meetings and for the 
chairman and vice-chairman to attend 
the directors’ meetings. 

Then it was presently proposed to give 
the chairman and vice-chairman of these 
two committees a vote at the meetings 
of the corporation and a vote at the 
directors meetings and to enlarge cer- 
tain board committees to include brok- 
ers and class 2 representatives. 


Brokers Want Freedom 


The brokers’ spokesmen, he said, 
were asked to state their objectives and 
demands in concrete form and they re- 
plied, Mr. Bowman said, that what they 
wanted was freedom for the broker. 

Mr. Bowman recalled that about a 
year and a half ago after having made 
a first-hand investigation of the setup 
in New York he proposed to the brok- 
ers adoption in Chicago of a similar ar- 
rangement whereunder brokers would 
not be required to belong to the board 
but that those who signed a pledge com- 
parable to the exchange agreement in 
New York, would receive a higher com- 
mission scale than those that did not. 
Mr. Bowman said that the brokers at 
that time rejected such a proposal. 

In view of the threatened suit, Mr. 
Bowman asked the brokers group what 
they would like to have the board do 
at the meeting Thursday afternoon on 
the proposals to give brokers and class 
2 representatives voting power. At- 
torney McConnell, he said, replied that 
action on the proposal should be. post- 
poned. 

Accordingly, after Mr. Bowman re- 
lated that experience, the members of 
the ‘board voted to postpone action. 
They did, however, approve the other 
proposals that were under consideration 
to clarify the rules pertaining to allow- 

(CONTINUED ON LAST PAGE) 


Provisions of 
Revised PPF 
Form Given 


Cover Broadened; De- 
ductible and Three Year 
Policies Are Cheaper 


The Inland Marine Unverwriters As- 
sociation has broadened the coverage of 
the personal property floater and ma- 
terially revised the rates by increasing 
credits for deductible policies and re- 
ducing the premium for the three year 
term contract. 

The broadened provisions of the per- 
sonal property floater became effective 
immediately on Dec. 17, and apply to 
new policies attaching after that date 
and to all outstanding policies as of that 
date without necessity of specific writ- 
ten endorsement. Premiums on policies 
effective on or after Oct. 1 may be re- 
calculated on the basis of the revised 
rules and return premiums paid to as- 
sured where they are due. The revised 
form is mandatory as of Feb. 1, 1943. 


Result of Months of Study 


The changes are the result of some 
months of study during which the form 
and rates were discussed at length with 
the inland marine committee of the Na- 
tional Association of Insurance Agents. 
The changes in form are said to meet 
the views expressed by the agents. 

The new personal property floater has 
not yet been made effective in Missouri 
nor Illinois. Conferences have been 
held with Superintendent Scheufler of 
Missouri and the companies expect to 
hear from him in a few days. The 
amended policy has been filed with the 
Illinois Householders Personal Property 
Floater Bureau. 

Under the new rules, three year load- 
ings are published for unscheduled prop- 
erty, the discounts over the one year 
loading in the same bracket running 
from 23 percent to 25 percent. To the 
proper loadings is added the prescribed 
three year fire insurance contents rate. 
Jewely, furs, fine arts and any other 
scheduled articles take the three year 
premium applicable to this property. 


Example Illustrates Change 


For example, suppose the loading for 
the first $5,000 is $1.10, the fire insurance 
contents rate is 30 cents, and in insured’s 
territory the three year fire insurance 
rate is 2% annuals. Then the annual 
personal property floater rate would be 
39 cents plus $1.10; OF $1.40, and the an- 
nual premium for $5,000 for unscheduled 
property would be $70. Under the new 
table, the three year loading is $2.50. 
This plus. the three year fire insurance 
rate of 75 cents (2'%4''times 30 cents) 
makes a personal property floater three 
year rate of $3.25. Fhe three year pre- 
mium for $5,000 on ‘unscheduled prop- 
erty is, accordingly, $162.50. Under the 

(CONTINUED ON PAGE 4) 
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Explosion Group 
Revises Some 
Rules and Rates 


The Explosion Conference has revised 
some of its rules and promulgated sev- 
eral new rates. 

A new rule, No. 11A, provides for 
covers that are infrequently written for 
which the explosion manual provides no 
rule. In such cases the coverage shall 
be written in accordance with the fire 
insurance rule for unsprinklered risks 
applying in the territory in which the 
risk is located. 

The rule covering riot and civil com- 
motion and simple explosion on rents 
and rental value insurance has been re- 
vised so that it is now permissible to 
follow fire insurance practice in the ter- 
ritory in which the risk is located. Rates 
are calculated on the same basis as that 
provided for fire insurance. 


Predominant Contruction Rule 


On riot and civil commotion, in the 
case of a risk composed of different 
types of construction, if not less than 
75 percent of the total floor area, ex- 
cluding basements, is of one type, the 
risk may be classed as of that type. 
The percentage formerly was 85. 

One of the most important rate 
changes is a reduction in vandalism and 
malicious mischief for metal workers 
from .175 to .10. There is considerable 
demand today for this coverage by 
metal working firms due to the war. 

On explosion and riot and civil com- 
motion rates, the classification of gar- 
ment workers, excluding consequential 
damage, has been divided into two sub- 
classifications. The one for women’s 
cloaks, coats, suits and dresses takes 
the same rate as the former single classi- 
fication: 12 cents for explosion only on 
a 50 percent coinsurance basis; 15 cents 
for riot and civil commotion including 
explosion on a 50 percent coinsurance 
basis for fire resistive construction, and 
20 cents for other construction. The 
new classification is for “all others, ex- 
cept knitting risks and furriers,” and 
the rate is 6 cents for explosion; 8 cents 
for explosion, riot and civil commotion, 
fire resistive, and 12 cents for other con- 
struction. For public utility electric 
transmission lines or poles the rates now 
are .03, .04, and .08. The rates formerly 
were .05 for both steel and wood for 
explosion only; .10 for steel for riot and 
civil commotion including explosion, and 
.15 for wood. 

Other reductions of vandalism and 
malicious mischief rates are airplane 
parts manufacturing and assembly, un- 
less specifically rated, from .175 to .10; 
aluminum and bronze powder, manufac- 
turing and storage, from .175 to .10; au- 
tomobile parts manufacturing and auto- 
mobile assembly, from .175 to .10; man- 
ufacturing plants, not specifically ‘classi- 
fied, ordinary hazards, .175 to .10; bulk 
oil, stations, less than 25,000 barrels ca- 
pacity, 10 to .05; petroleum stills, in- 
cluding appurtenances, cracking and 
non-cracking both from .175 to .10; oil 
terminals, from .10 to .05, and coal min- 
ing properties, from .175 to .10. 
New classifications include cemeteries, 
.25; restaurants, .10, and tunnels, .05. 
Public storage warehouses, except cold 
storage, replace storage warehouses, ex- 
cept cold storage, at the same rate of .05. 

The conference has dropped from the 
manual the entire section C, which con- 
tained special rules, forms and rates for 
war risk and bombardment coverage. 
The conference relinquished jurisdiction 
over war risk insurance last Jan. 12. 





W. M. Murray Vice-president 


William M. Murray, formerly with 
Fred S. James & Co. in Chicago and 
San Francisco and with the Illinois in- 
surance department and more recently 
at San Diego for C. R. Bright, Jr., Cor- 
poration of California, has been elected 
vice-president of the Bright organiza- 
tion. ane 
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ESMOND EWING 


The Eastern Underwriters Associa- 
tion at its annual meeting in New York 
City elected H. C. Conick, assistant U. S. 
Manager of the Royal-Liverpool groups, 
president to succeed Esmond Ewing, 
vice-president of Travelers Fire. J. K. 
Hooker, vice-president of Automobile, 
and C. S. Kremer, president of Hart- 
ford Fire, were named vice-presidents, 
and Bernard M. Culver, president of the 
America Fore group, was reelected 
treasurer. The 110 representatives at- 
tending the meeting approved reports 
from standing and territorial committees. 


H. C, CONICK 


The big field problem before the 
E. U. A. continues to be Allegheny 
county, Pa. Company executives believe 
the problem is primarily one for agency 
regulation, but the Pittsburgh leaders 
have been unable to agree upon any plan 
for effective control. While Boston, too, 
remains an open spot, it is figured the 
recent severe losses that have occurred 
there recently will have a sobering effect. 
Baltimore conditions have materially im- 
proved within the past few months, and 
are giving managers no particular con- 
cern now. 





= 





Further Cuts Are Made in 
Cargo War Risk Rates 


NEW YORK—Continuing the down- 
ward trend of cargo war risk rates, ma- 
rine underwriters this week made reduc- 
tions for miscellaneous coastwise voy- 
ages, including both coasts of Central 
America, United States, and more north- 
erly ports. Reductions also include a 6 
percent quotation, replacing a 7% per- 
cent rate, for west coasts of U. S., Can- 
ada, Mexico, South America and Cen- 
tral America to or from South American 
east coast ports not north of River Plate. 

Greatest cut in coastwise rates is 2% 
points, bringing the rate to 5 percent for 
Puget Sound ports and west coast Can- 
adian ports to or from ports in Alaska 
beyond Seward but not beyond Unimak 
Pass. The same reduction brings the 
rate applicable to west coast U. S. ports 
to or from the same Alaska ports to 6%4 
percent. A number of other reductions 
in coastwise rates range from .5 percent 
to 1 percent. Local Latin American 
voyage rates include a reduction from 2 
percent to 1 percent on voyages along 
the west coast of South America as far 
as either terminus of the Panama Canal. 


Detroit Agents Consider 
Revised Fire Form 


DETROIT—Detroit agents were ad- 
vised to familiarize themselves with the 
text of the revised New York fire policy, 
which is being considered for adoption 
in Michigan, at a meeting of the Detroit 
Association of Insurance Agents. Presi- 
dent W. B. Cary, Michigan Insurance 
Agency, urged any objections to the 
form or criticisms be made now before 
the form is adopted. 

Paul Cooley, Fred Graham, Paul 
Hinckley, Frank McCaffrey, R. V. Mil- 
ler, Edward Stenger, J. J. Driscoll, D. T. 
Marantette and F. C. Esper were nomi- 
nated for directors to be elected at the 
annual meeting in January. Treasurer 
C. G. Waldo, Bosquett & Co., reported 
the association in a satisfactory finan- 
cial position. 


Dividend Action of Buffalo 


Buffalo has declared the regular 
quarterly dividend of 3 percent and an 
extra of 1% percent which makes the 
aggregate dividends for this year 14 per- 
cent, the same amount as for 1941. 
Buffalo has paid dividends without in- 
terruption for 75 years. 








THIS WEEK IN INSURANCE 





Broadened personal property form and 
changes in premium charges are ana- 
lyzed. Pagel 

National board of state directors of 
National Association of Insurance Agents 
will hold its mid-yeur meeting in Tulsa 
commencing Feb. 14. Pagel 

Chicago Board votes to postpone action 
on proposals to give brokers and class 2 
agents a greater voice in the affairs of 
the board. Pagel 

Explosion under extended coverage is 
interpreted in suit against insurers by 
Lever Brothers for $375,873. Page 1 

Move is taken to disband the fire in- 
surance patrol in New York due to war- 
time personnel problems. Page 3 

Beveridge social security report in 
England may find counterpart here. 

; Page 14 

Potomac Indemnity is organized as an 
affiliate of General Accident and Potomac 
Insurance Company. Page 13 


Court holds sureties not liable for al- 
leged damages to public due to conduct 
of state officials in Illinois hospital case. 

Page 13 


Brice M. Draper is appointed manager 
of the marine department of the Hart- 
ford Fire in the west. Page 24 


National Bureau of Casualty & Surety 
Underwriters issues formal] statement 
outlining and justifying the action that 
it has taken in clarifying the coverage 
of boiler and machinery policies under 
war time conditions. Page 15 


Navy changes status of civilian pilot 
trainees from reserve to active, raising 
question as to A. & H. requirement. 

Page 13 


Hartford Steam Boiler and Employers 
Liability submit resignation from steam 
— and machinery division of National 

ureau of Casualty & Surety Under- 
writers. Page 13 





300 Mile Limit for Truck 
Hauls Suits Insurers 


NEW YORK—However critical 
trucking interests may be of the pro- 
posal of the Office of Defense Transpor- 
tation to favor railways in the transporta- 
tion of goods for hauls of more than 300 
miles, from an underwriting standpoint 
the move is regarded with favor. If the 
proposal is finally adopted, it may result 
in important rule and rate changes. The 
insurers have been waiting for the ODT 
to come out with rules governing trucks 
before deciding upon what rate reduc- 
tions to grant in the commercial car 
field. 





Pick Cincinnati Nominators 


CINCINNATI—At the meeting of 
the Cincinnati Fire Underwriters Asso- 
ciation, President West Shell appointed 
the following as members of the nomi- 
nating committee, to select candidates 
for election to the 1943 governing com- 
mittee: Walter Alexander, Eugene R. 
Buss, John J. Fischer, Thomas M. Geo- 
ghegan, George H. Tow, who is chair- 
man. The annual meeting and election 
will be held Jan. 14. 





Wm. Penn Applies in N. Y. 


NEW YORK—Application for admis- 
sion to New York has been made by 
William Penn Fire, control of which 
now rests with Rhode Island. Through 
the sale of 2,000 additional shares of 
stock at $75 per share (par value $25) 
Nov. 17, William Penn is now able to 
meet the New York requirements. 





Veteran Minneapolis 
Agency Leader Dies 

















WARD F. SENN 


Ward F. Senn of Minneapolis, 53, for- 
mer president of American Mutual Life 
of Des Moines, and one of the most 
widely known insurance men in Minne- 
sota, died Sunday from a_ cerebral 
hemorrhage. He established the Pioneer 
Insurance Agency in Minneapolis about 
17 years ago and was its head at the 
time of his death. He was very. active 
in state and local association work, be- 
ing on the executive committee and 
chairman of the program committee of 
the Minnesota Association of Insurance 
Agents and also a director of the Minne- 
apolis Underwriters Association at the 
time of his death. He was a leader in 
safety work and as president of the Hen- 
nepin County Safety Council and a 
member of the state safety council he 
was working out some important safety 
and fire prevention campaigns for the 
coming year. 

For many years he was supreme 
treasurer of the Brotherhood of Amer- 
ican Yeomen and when this was reor- 
ganized a few years ago as the American 
Mutual Life, Mr. Senn was elected a di- 
rector and for a little more than a year 
in 1940-1941, he served as president. 
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IN THE FIELD WITH 


OLD IRONSIDES 


by H. J. B. 





No, I don’t think I am getting loud 
mouth, and I am not excited. But even 
if I am, why the hell shouldn’t I be? 
How would you feel if you found out 
that the top three executives of your 
company, you know the ace men from 
New York, were just a bunch of low 
grade dopes? I’m talking about how 
they are so absolutely fierce, you 
wouldn’t want to speak to them even 
if you were half tight in a cheap saloon 
in some strange town. You would just 
say, “Go away from me. Don’t act like 
you know me. I don’t want to talk to 
you at all. I mean beat it the hell out 
of here.” That is what you would say, 
and if any one of them gave you any 
lip, you would be glad of the excuse to 
clout him one m the nose. 


Joe, the way this got started was 

my agent at Rock Island wrote me a 
letter says like, “Please write me_out- 
lining the strong points of the Old Iron- 
sides Fire & Marine, either in regards 
to the company itself, or its officers. 
I am asking each of the companies in 
my agency to do this, but am in no 
hurry for a reply. Take your time, but 
make it good, on account of I am going 
to publish all the answers I get from 
the different field men in the newspaper 
here in Rock Island. I mean it, will 
be an advertisement, but I want it to 
be a hooper do. Leave me hear from 
you in due course.” 
” Joe, this particular party I am refer- 
ing to, my agent at Rock Island, is the 
type that has in his office nothing but 
the toppiest companies, strictly the blue 
chips; Aetna, Hartford, North America, 
North British, Fidelity-Phenix, stutt like 
that. I am in on sheer a like 
always. Right away I can see there 1s 
no as cuioesin a dog like the Old 
Ironsides F. & M. with those companies, 
What could I say? For assets we have 
a bunch of second mortgages on like 
abandoned gravel pits and laundries 
running part time, night clubs, pool 
rooms, and open air movie places. Our 
surplus; well, I’d rather not say any- 
thing. I could stick it all in my eye 
and still see just as good as I am right 
now. In other words, if you havent 
got anything, don’t try to talk about it, 
so to make a short story monotonous, 
there was only one thing for me to do 
and that was to forget the company and 
put my whole play on the officers, what 
remarkable personalities they are, what 
are their hobbies, like the collecting of 
stamps and so on. The old build up, 
with so much glamour and romance in 
it everybody would figure with officers 
like that, why what the hell, the com- 
pany has got to be good. 

All I got to say is I’m glad I sent 
my agent at Rock Island a letter telling 
him what wonderful characters the Old 
Ironsides officers are, how human and 
democratic, with many sides to their 
natures (the old oil and plenty of it) 
before I actually met the bums. Joe, 
if it’s a case of a little high toned lying 
to be done, why I can take care of it 
as good as anybody else, but I’m telling 
you I built these three guys up bigger 
than the Empire State building, and 
then after I have put it down there 
black on white they come out on what 
they call agency trips, and you have 
never seen three more absolutely stinko 
officers of any insurance company in 
your whole life. I’m just telling you, 
I expect every agent they called on to 
ship back the supplies, and anybody 
that does it, I’m not blaming them. 

I don’t ask you to believe this if you 
don’t want to Joe, but what object 
would I have in lying to you? I’m just 
telling it to you the way it happens to 
me. The first one they sent out from 
the New York office to make these 
agency calls with me was a big horse, 


he has the title superintendent of 
agents. He’s a Tarzan, weighs over 250, 
but it’s a case of where he has a strong 
back and a weak mind. Probably use 
to be a piano mover or something. 
He’s always pushing people, shoving 
into them, slapping them on the back, 
and when he comes up against you it’s 
like a steam roller. He knocks the wind 
out of half the agents he meets, and he 
is such a big moose he doesn’t even 
know he’s doing it. About the middle 
of every afternoon he wants to quit 
making calls and move into some saloon. 
He makes the agent come with him. 
“This boy is a pal,” he will say to the 
bartender. “Get him tight, and charge 
it to me, and I will charge it to the 
company, so nobody will pay for it.” 
That part would be all right, but every 
time he gets high he starts shuffling 
around on his hind legs. “I am the 
Russian bear,” he hollers. Then he 
throws his arms around somebody and 
squeezes him so hard you can hear his 
ribs crack. He _ breaks everybodys 
glasses, their cigars, pens, pencils and 
everything else they got unless it’s made 
of cast iron. Usually he winds up by 
getting the death grip on my agent. 
“This is what the Russian bear is going 
to do to Hitler,” he says and then puts 
such a hellish squeeze on the poor guy 
his eyes pop and his tongue hangs out. 
When he comes to, the first thing he 
does is to tell me to take my superin- 
tendent of agents and the Old Ironsides 
Fire & Marine the hell out of town and 
don’t come back. 

All right. That’s how the first one 
helped me cultivate agents. It was bru- 
tal. There hasn’t been a daily report 
come in since from any of the places 
where this ape made his calls with me. 
Well, number two was even worse. The 
vice president. A story teller, and a 
story teller is all, nothing else. “I am 
a native of the Wyoming Valley,’ he 
starts out. Everybody thinks he is 
talking about out west with cowboys 
and Indians, but pretty soon you find 
out he means around Scranton, P. A. He 
rattles off the names of towns like 
Shamokin, Wilkes-Barre, and then he 
always says, “And, of course, Pottstown, 
Pottsville and Chambersburg.” That 
gives you an idea. I take him in offices, 
and before anyone has a chance to open 
their mouth he begins reeling off his 
what he calls character sketches. He’s 
got one about some Polock coal miner, 
it takes ten minutes. He gets going, 
“T am miner. I belong to miner’s union. 
I got miner’s papers,” and then he goes 
on and on. He throws in the old one 
about the mule driver, and even makes 
the crack about pay day at the mines. 
I mean he is suppose to be talking about 
underwriting, what lines the company 
will write, how about U. & O. and will 
we pay our rent insurance losses, stuff 
like that, but if anybody tries to get 
serious with him he breaks out with, 
“Tt was down in the Lehigh Valley” or 
something. When we were in Bob Trox- 
ell’s office in Springfield, Bob gave me 
such a dirty look I thought he was 
going to stick a shiv in me. “When you 
left your supplies on that chair by the 
door, I told you then they was no dice. 
Now get your truck out of here, and take 
this Lou Holtz or whatever his name is 
with you.” That’s what he told me. 
Nice reception, eh Joe? At Decatur, 
Cory Nicholson told me, “I thought I 
had met them all, but this bird sets a 
new low. He acts like Howard Burridge 
at his worst, and if you know what I’m 
talking abovt, you got an idea of what 
I mean.” . 

When I got through with those two 
babies, I was hanging on the ropes. 
All I could figure was they had put my 
agency plant completely on the hummer. 
When the president wrote me he was 


Tax Law M akes All 
Needed Coverages 
Business Bargain 


_Now is perhaps the most favorable 
time in history for a business to carry 
every type of insurance protection that 
it needs, Benjamin M. Becker, Chicago 
attorney, said in a talk on the revenue 
act of 1942 at a meeting of the Fred S. 
James & Co, agency, Chicago. Because, 
of the heavy tax liability to which most 
businesses will be subject under the 
1942 act, he said, a large part of every 
dollar spent for needed fire and casu- 
alty protection is a deductible expense. 
_ Ifa business firm’s over-all tax liabil- 
ity is 70 percent, then the government 
is paying 70 cents out of every dollar 
expended for insurance. This should 
practically eliminate assured’s reluctance 
to take even needed lines because jt will 
run up the expenses of the business. 

Corporations are subject to some six 
taxes, of which the most important from 
the viewpoint of the agent are normal 
tax, surtax and excess profits tax. 
Many small corporations with govern- 
ment work are making a great deal 
more money than they did in 1936-39, 
the excess profits tax base period. Con- 
sequently this tax is hitting them very 
hard. There is every reason for both 
the agent and the assured to take ad- 
vantage of this opportunity, the former 
to sell and the latter to buy protection 
against any hazard to which assured 
may be subject. 

A number of firms are self-insurers, 
Mr. Becker pointed out. When they 
have a loss, it is deductible at the time 
it is suffered. In the old days, if a 
corporation made $100,000, it could fig- 
ure On saving say $50,000 and adding it 
to surplus for such contingencies, Be- 
cause of the tax on unreasonable accrual 
of surplus, this is no longer true. It is 
very difficult for corporations now to ac- 
cumulate a fund for such contingencies 
as self insurance because so little of the 
earned dollar can be retained. This 
means that the agent or broker has a 
very strong argument to present to cor- 
porations that have been self insuring. 











coming out to follow up on the good 
work the other two had done, I was 
dummy enough to think there might be 
something to it. After all, I couldn't 
help thinking he was a president just 
like Ross McCain, Berny Culver, John 
Thomas, Harold Smith, Lester Parsons, 
Jack Cooney—men like that. He wrote 
me says, “We will make your agents 
Old Ironsides conscious. The effect of 
all of these calls will be cumulative.” 
I don’t know what that means, Joe, but 
now that it’s all over, I can tell you it’s 
no good: 

Naturally, I don’t blat this around, 
Joe, but I’m paying 35 down state in- 
stead of the regular 15, 20 and 25. How 
else could I get in? What have I got to 
offer unless it’s the excess? I’ve been 
smart, and I built up my agency plant 
the easy way instead of the hard way. 
That’s how I operate. O. K. If any- 
body should know this beside me it’s 
the president of the company. So what 
happens? It kills me to even tell you 
about it, but every place I take the 
half wit he gives them an argument how 
high commissions must go, and five per- 
cent is enough for writing a policy. “The 
public won’t stand for it much longer” 
is what he tells them. “All anybody 
gets on defense plants is five percent. 
That’s what the Oil Association pays. 
That’s what it says in the Hill plan, 
and with comprehensive rating and for 
countersigning. Is the Victory tax 35 
percent? No, it’s five percent like every- 
thing ought to be. We are at war, and 
everybody should get along on less. If 
we cut the guts out of commissions, 
then we can lower the rates, so you can 
write a lot more business you don’t 
get now, and it will be like Roosevelt 
says the more abundant life.” This is 
the line of talk he gives to every one 
of my 35 percent boys that I had to 


May Disband N. Y. 
Fire Patrol 


Wartime Personnel 
Problems Create Crisis for 
the Organization 


Due to loss of personnel, the possi- 
bility has now developed that the New 
York Board may have to disband the 
fire patrol. 

In view of the problems that have 
arisen, the New York Board has given 
authority to the fire patrol committee to 
discontinue the patrol service if such a 
move appears necessary. The commit- 
tee is also authorized after the war to 
recommend to the board restoration of 
such service. Also the committee would 
have the power to continue to operate 
for the benefit of fire patrol employes 
who are now on the retired list the pen- 
sion voluntarily created by the New 
York Board but not to expend more 
than the moneys available for such pur- 
pose. 

The New York Board took this action 
after receiving a report from the patrol 
committee which stated that the patrol 
is unable to meet wage competition of- 
fered by war industries and that a num- 
ber of men have been lost for this rea- 
son. The cost of operation is main- 
tained by an assessment of 2 percent of 
the premiums of insurance companies in 
the territory. The total of premiums 
written in that jurisdiction has decreased 
from year to year and accordingly the 
total income to the fire patrol has de- 
creased. It has been necessary during 
the past 10 years to discontinue several 
patrol houses and to reduce personnel. 
The rate of assessment is fixed by 
statute and hence the committee has no 
means of getting increased income. 

The committee points out that there 
are now only 13 cities, including New 
York in which underwriters maintain 
fire patrols and salvage corps. Since 
1939, seven underwriters fire patrols 
have been discontinued because of in- 
ability to solve difficulties similar to 
those in New York. 

As viewed by Henry W. Hainick, at- 
torney for Local 549 of the Uniformed 
Patrolmen’s Association, the action of 
the New York Board in authorizing its 
patrol committee in its discretion to dis- 
continue the patrol service is a move to 
check the effort of the firemen seeking a 
substantial increase in wages. The 220 
men employed by the patrol are paid 
$1,900 a year, officers receiving a higher 
figure, and the underwriters, in recogni- 
tion of the increased cost of living, were 
willing to make the figure $2,200, which 
was the limit the fund derived from the 
2 percent tax on fire premiums would 
permit. The firemen, however, asked for 
$3,000, unionization of the service, in- 
stallation of the check-off method and 
other concessions. 

In addition to the 2 percent tax for 
the patrol fund, fire companies are re- 
quired to pay a like sum to maintain the 
city pension fund for firemen, making 
their total contribution to fire service 
accounts 4 percent, The assessment 
upon the companies is based upon their 
local premium receipts, stock and mu- 
tual companies alike being compelled to 
contribute. The non-stock organization 
however, pay upon the basis of their net 
premiums, less dividends. Efforts to 
have the mutuals pay upon the same 
basis as the stock companies have been 
made from time to time, but without 
avail. 








fight like a tiger to get in with even 
at 35. 

That’s what the Three Musketeers 
from New York did to me, and I sup- 
pose next week the dirty dogs will send 
me a card where it’s wishing me a Merry 
Christmas afd a Happy New Year. If 
they do, I will just take it and write 
“Nuts” on the bottom of it, and sign 
my name, and send jt back to them. 
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old term rule, this premium would have 
been $175.00. 

The new term rules will mean a sav- 
ing of slightly less than 10 percent and 


should help to bring about the sale of 
policies for a three year term almost 
universally, especially when coupled 


with the provision for installment pay- 
ment of premium. 

The I.M.U.A. now permits installment 
payment of premiums on term policies. 
The company may collect premiums for 
a three year policy on a 50-30-20 basis; 
that is, 50 percent of the total premium 
at the inception of the policy, 30 percent 
on the first anniversary date, and 20 
percent on the second anniversary date, 
provided additional premium is charged 
at a rate of not. less than 2% percent of 
the total premium for the three year 
policy including any and all additional 
premiums due for additional coverages, 
etc. This 2% percent charge can be 
modified in states where there are rul- 
ings that require a higher percentage. 

Under the example shown above, an 
annual premium of $70, with a resultant 
three year premium of $162.50, the addi- 
tional charge for installment payments 
would be 2% percent of $162.50, or $4.06, 
making a total of $166.56. The annual 
installments would be $83.28, $49.97 and 
$33.31. It should be noted that the total 
three year installment premium of 
$166.56 is less than the advance three 
year premium of $175 under the old 
rules. 

This installment system is common in 

casualty lines, but it is the first time it 
"ste been adopted for inland marine busi- 


ness. 
Burglary and Holdup Excluded 


The deductible portion of the $25 and 
$15 deductible policies has not hereto- 
fore been applied to fire and the ex- 
tended coverage hazards, but to these 
exceptions are now added burglary and 


holdup. ; my 
The credits for deductible policies 
have been increased. With a $25 de- 


ductible applicable to unscheduled prop- 
erty, a credit of 30 percent in the pre- 
mium charge for the blanket portion is 
now permitted, compared with the old 
credit of 25 percent. The minimum and 
maximum amount allowable is still $15 

and $40, respectively, on annual policies, 

but on three year contracts the mini- 
mum is increased from $30 to $45 and 
maximum from $80 to $120. 

On $15 deductible policies the credit is 
now 20 percent, compared with 15 per- 
cent. Minimum and maximum credits for 
annual policies are the same, but for 
three year policies the credit is increased 
from $20 to $30 for the minimum and 
$50 to $75 for the maximum. 

Under credit for existing specific in- 
surance, the rule has been modified so 
that in case of existing blanket insurance 
covering water damage to dwelling and 
contents, the credit to be allowed under 
the terms of the pick-up endorsement is 
10 percent of the total premium charged 
for the water damage insurance, 10 per- 
cent being deemed to be the premium 
applicable to contents. 

One change made in connection with 
the annual policy is that where rates of 
respective fire rating organizations pro- 
vide for less than 80 percent coinsurance 
with no credit for higher coinsurance, 
such lower coinsurance rates shall be 
used. Previously only the 80 percent 
coinsurance rate and the flat rate were 


mentioned. : 
A third item of insurance is added to 
the policy, covering unscheduled per- 


sonal jewelry, watches and furs, against 
fire and lightning only. This previously 
could be written by endorsement. 





EXTENSION CHANGES 





The policy extensions provide cover- 
age of personal property of “others” 
rather than “guests” as in the old form. 
In addition the policy now pays actual 


loss or damage (execpt for fire) to prop- 
erty of assured caused by attempted 
theft as well as theft, and damage to in- 
terior of assured’s residence caused by 
vandalism or malicious mischief. The 
attempted theft and vandalism or ma- 
licious mischief features are new. For- 
merly coverage of property of guests 
or servants was limited to 10 percent of 
the amount of insurance on unscheduled 
property, and physical damage to the 
residence caused by theft was limited to 
$500. Now the coverage of damage to 
property of guests and servants plus 
damage by theft, vandalism or malicious 
mischief to the interior is limited only 
to the amount of insurance on unsched- 
uled property. 
The limitation 
money, notes, 
still $50, 
hazards 


on any one loss of 
securities, stamps, etc., is 
but there is no definition of 
insured against as in the for- 
mer policy. This makes the cover all 
risk, Formerly the policy provided that 
such loss was limited to that caused by 
accidental destruction, burglary, robbery, 
theft or larceny while on premises occu- 





pied or rented by assured, and elsewhere 
only against loss by holdup. 

The $50 applicable to money (but not 
to notes, securities, etc.) can be in- 
creased at a rate of 3 percent for one 
year and 634 percent for three years. 


Rate on Unscheduled Jewelry 


The rate for coverage on unscheduled 
jewelry, watches and furs against fire 
and lightning only is the basic contents 
fire tariff rate applicable to the principal 
residence of assured. If desired the cov- 
erage can be broadened by endorsement 
to include extended or supplemental cov- 
erage at the rate for that protection. 

Policies may be endorsed to pro- 
vide coverage on unscheduled jewelry, 
watches and furs against holdup in and 
burglary of the main residence of as- 
sured not to exceed the amount listed in 
the policy for unscheduled items. The 
additional premium is 75 cents per $100 
for one year and $1.75 per $100 for three 
years, burglary is defined in the endorse- 
ment as “felonious entry . by actual 
force and violence of which there shall 
be visible marks,” etc. 

The rules also now permit the per- 
sonal property floater committee to au- 
thorize issuance of policies covering 
property in the name of personal holding 





Big Kroger Warehouse Loss 
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Views of fire in branch warehouse at 
Carbondale, Ill, of Kroger Grocery & 
Baking Co. Loss to contents is reported 
to be total and there is at least a 75 per- 
cent building loss, the total being about 
$750,000. Twenty trucks were destroyed in 
the fire. 

It is now estimated that the insurance 
loss to the building will run $178,000 and 
to contents $470,000. This does not in- 
clude 19 truck and trailer units which 
were destroyed. When new, the trucks 
cost around $2,500 and the trailers 
around $5,000 each. Thus the loss here 
may add another $100,000 to the total 
of the fire. 

The fire occurred around 3 a. m. and 








32 trucks were being loaded to make 
delivery to Kroger stores within a 75- 
mile radius of Carbondale by opening 
time of the stores. Thirteen of the 
trucks were gotten out safely, but the 
motor of the 14th failed as it was being 
driven out of the building and the truck 
stalled in such a position that it was 
impossible to get the remaining 18 by 
it to the door. 

The warehouse building contained 
refrigeration equipment and space for 
fresh meats, vegetables and fruits, in 
addition to other grocery items. A con- 
siderable amount of canned goods will 
be salvageable, and this item may run 
as much as $40,000. There was no use 
and occupancy coverage. 


Kitchen Millers etteees 
Farm Manager; Nickerson 
Goes with Allstate Fire 


Marshall Kitchen, who has been an 
underwriter and special agent in the 
farm department of America Fore in 
Chicago, has resigned to become man- 
ager of the farm department of Millers 
National. He succeeds Willard Nicker- 
son, who is going with Allstate Fire in 
its expansion program. 

Mr. Kitchen has been with America 
Fore about two years. Previously for 
eight years he was in the Illinois field 
for the farm department of North Amer- 
ica and was with that company alto- 
gether 11% years. He 7. ~~ the 








old farm department of L. . & G. 
in Chicago. 
ssieaaediie on specifically submitted 


cases, subject to such restrictions or 
changes in form as the committee may 
deem necessary in each case. 


EXCLUSIONS REVISED 


Broadening of the coverage is effected 
in the exclusions. In addition to the ex- 
ception of bicycles, there are now ex- 
cepted from that exclusion: Tricycles, 
baby carriages s, invalid chairs and simi- 
lar conv eniences. Added to this exclu- 
sion is “property of any government or 
subdivision thereof.” 

Now excepted from the exclusion on 
“unscheduled property pertaining to the 
business, profession, or occupation” of 
assured are professional books and other 
professional equipment owned by the in- 
sured while actually within the residence 
of the assured. 

The exclusion against breakage of eye- 
glasses, glassware, etc., which formerly 
excepted only jewelry and watches, now 
excepts also bronzes, cameras and pho- 
tographic lenses. Breakage occasioned 
by certain perils was covered under the 
old form and is under the new, but there 
are added the perils of vandalism, falling 
aircraft, rioters, strikers, collapse of 
building. Under exclusion 7 (g) in the 
old policy, loss or damage occasioned by 
marring or scratching of property not 
specifically scheduled was excluded un- 
less caused by thieves. This exclusion 
has been combined in the revised form 
with the breakage exclusion, and such 
damage is covered if it results from haz- 
ards listed in the breakage exclusion. 

Damage to electrical apparatus by 
lightning is now covered, the exclusion 
being against mechanical breakdown 
and loss or damage to electrical apparatus 
caused by electricity other than lightning 
unless fire ensues, and then only for the 
loss or damage by the ensuing fire. 

The exclusion against loss or damage 
occasioned by wear and tear, etc., has 
been modified so that there is now cov- 
ered loss or damage directly caused by 
rain, snow, sleet, hail, bursting of pipes 
Or apparatus. 

The so-called war exclusion clause has 
been revised. While it excludes confis- 

cation by order of any government or 
ae authority, the following sentence 
has been added: “This clause shall not 
be construed to apply to strikes, riots or 
civil commotions, or to damage or de- 
struction by civil authority during a con- 
flagration and for the purpose of retard- 
ing the same, provided neither such con- 
flagration or such damage or destruction 
is caused or contributed to by war, in- 
vasion, hostilities, rebellion, insurrection, 
or warlike operatons.” 


Frank L. Britton of Topeka, Kansas 
state agent of Corroon & Reynolds, 
dean of the Kansas field men and a 
former president of the Fire Under- 
writers of the Northwest, has been con- 
fined to his home by illness the last few 
weeks. His physician hopes to have 
him back on the job in another couple 
of weeks. 

Harry P. Stuth, Southgate-Stuth 
Agency, Corpus Christi, Tex., president 
Corpus Christi Optimist Club, has been 
elected president of the Corpus Christi 
Service Club Council. 
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Insurance stands beszde the man 


behind the man behind the gun 


UNDREDS of thousands of workers in 
America’s war plants and their families are 


protected under tna group life, accident and 


\ = Bas ) 
A> B sickness and hospitalization policies. (Thousands 





of workers who are building the bases and cantonments where our armed 
forces will be stationed are guarded from accident and sickness by Atna’s 
staff of safety engineers, supplemented in many cases by special corps of 
doctors and nurses. By intelligent cooperation in keeping down accident- 
frequency, /Etna’s conservation engineers are reducing labor turnover 
and lost time to a minimum, thereby saving man-power for greater war- 
power. (@ in addition, millions of workers, home- 
owners and users of the streets and highways are 


being enlisted in the campaign to conserve man- 





power, and strategic materials. Pointing out how 
carelessness on the home front, in effect sabotages the war effort, tna’s 
many educational aids are helping to prevent accidents with their terrific 
drain on America’s production capacity. (@ State defense councils and 
other public agencies are depending more and more upon the assistance 
of #tna’s staff of technicians for the production of educational motion 
pictures and other forms of educational material. State and local police 


authorities, state war-transportation conservation committees and local 





defense councils are using this material extensively 
to supplement personal instruction in accident 
prevention, fire fighting, first aid, nutrition, black- 


out preparations and other defense measures. 








Insurance is Helping to Speed Victory 





AFFILIATED AINA LIFE aati ds: 


The tna Life Insurance Company ¢ The tna Casualty & Surety Company 
The Automobile Insurance Company ¢ The Standard Fire Insurance Company 
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- INSURANCE MEN IN ARMED SERVICES 


NEW YORK 





Albert A. Leonard, former special 
agent of Rhode Island in Buffalo, is now 
senior inspector for the state of Rhode 
Island, fiith district headquarters, plant 
protection branch, Providence. The 
officer in charge is Lieut. Raymond Jen- 
nings, former special agent for Ameri- 
can and previously with Rhode Island 
at Detroit. 


Enrollment of men in the armed serv- 
ices from the affiliated Kemper compa- 
nies has reached 330. About 30 percent 
are commissioned officers, and an addi- 
tional 30 percent have technical ratings. 
Christmas presents were sent to all these 
men, overseas and at home, by President 
James S. Kemper, by the Women’s Club 
of Kemper Insurance, and by the affili- 
ated Kemper group of companies. 

Charles C. Hix, local agency of Chat- 
tanooga, Tenn., member of the army re- 
serve corps for several months, has been 
called to active duty at Santa Ana, Cal., 
with the rating of staff sergeant. 

Lieut. Col. Arthur E. Campbell, Se- 
attle insurance attorney and adjuster, 
who is serving in England with the 
A.E.F., was recently presented to the 
king and queen. Col. Campbell, who is 
past most loyal gander of the Seattle 
Blue Goose, cabled holiday greetings to 
E. W. Trenbath, most loyal gander, 
which were conveyed to the members at 
the Christmas get-together Dec. 21. 

Martin B. Pool, for 10 years manager 
of the Seattle head office of Gould & 
Gould, general agents, has been commis- 
sioned a first lieutenant in the army. 
Lieutenant Pool served in France for a 
year in the former war, following which 
he entered fire insurance work with Lib- 
erty Fire in St. Louis. He was with 
Twin City Fire as field man in Chicago 
and later was transferred to the home 
office in Minneapolis. He joined Na- 
tional Union Fire in Minneapolis i in 1926 
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and the same year was transferred to Se- 
attle, joining Gould & Gould 10 years 
ago. Taking over his duties will be H. 
E. Greenwood, who will divide his time 
between the Seattle and Tacoma offices, 

Walter B. Ingledew, Jr., who for four 
years has been in the underwriting de- 
partment of the Fireman’s Fund west- 
ern marine department at Chicago, is 
an army aviation cadet stationed at 
Santa Ana, Cal. 

Corp. David Little, 
Millers Mutual Fire of 
ceived a letter 83 feet 7 
other day, written by 
the company. 

Several Indiana field men have re- 
cently entered military service or re- 
ported for war time jobs. J. J. Ronayne, 
special agent for Commercial Union, 
entered the army and reported Monday 
to Ft. ue Harrison in Indianap- 
olis. R. H. Cockerell, special agent for 
General of ‘Seattle, reported Monday at 
Ft. Sheridan, Ill, in the army. Martin 


formerly with 
Alton, Ill, re- 
inches long the 
75 employes of 


E. Myers, special agent for Travelers 
Fire, is in the officers training camp at 
Aberdeen, Md. Norman Hoppas, 


special agent for the Loyalty group, is 
in the Allison Engineering Technical 


School and upon graduation expects to 
be assigned to foreign service. 

Robert A. Olson, special agent for 
Employers Fire in Michigan, has re- 
ported for duty with the army at Ft. 
Custer in Michigan. 

Philip Sutherland, an office broker for 
Aetna Casualty in Chicago, has been 
commissioned as a lieutenant (j.g.) in 
the naval reserve and reports at Har- 
vard, Jan. 2. 

Rogers W. Troxell, vice-president of 
the R. W. Troxell Company agency of 
Springfield, Ill., has enlisted in the coast 
guard and is stationed on Long Island. 

(CONTINUED ON PAGE 20) 
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N. ¥. BOARD LOSS RECORD 


In the first 11 months of this year, in- 
curred losses assigned to the committee 
on losses and adjustments of the New 
York Board totaled $3,462,204, or a de- 
crease of 28.64 percent from the same 
period of 1941. 





MICHELSEN IS NEW CHAIRMAN 


G. R. Michelsen of Hall & Henshaw 
has been elected chairman of the in- 
surance section of the New York Board 
of Trade. Ray S. Choate, vice-presi- 
dent of American Automobile, is vice- 
chairman and R. V. Goodwin, vice- 
president of Fireman’s Fund Indemnity 
is the section’s representative on the 
directorate of the board of trade. G. A. 
Buckingham was reelected secretary. 

Other members of the executive com- 
mittee are Edward M. Allen, National 
Surety; Walter F. Beyer, Home; Albert 
N. Butler, Corroon & Reynolds; G. W. 
Crist, Jr., Fidelity & Deposit; Floyd N. 
Dull, Continental Casualty; Wallace J. 
Falvey, Massachusetts Bonding; ae 
Haff, European General Reinsurance; J. 


Office of America; Harold A. McKay, 
Travelers; W. E. McKell, New York 
Casualty; H. W. Schaefer, H. W. Schae- 
fer Company; Arthur Snyder, Alfred M. 
Best Company, and Mortimer E. 
Sprague, Home. 





G. F, SULLIVAN IS REELECTED 


All officers of the General Brokers 
Association of the Metropolitan District 
as well as members of the executive 
committee were reelected at the annual 
meeting. President is George F. Sul- 
livan. 





CALEDONIAN NAMES “AD” AGENCY 


To the already large list of insurance 
companies whose advertising is handled 
by Parker-Allston Associates, Inc., of 
New York has been added the account 
of Caledonian, Caledonian American and 
Netherlands. W. C. Rhoades is account 
executive. 





Meade’s Agency Dinner 


Holmes Meade of the Meade Invest- 
ment Company, Topeka, Kan., was host 
to employes of the office and field men 
of the agency that live in Topeka at a 
Christmas dinner party. W. A. Biby 





E, Lewis, Aetna Casualty; J. J. Magrath, was toastmaster. Thirty persons at- 
Chubb & Son; S. D. McComb, Marine tended. 
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North British Appoints 
Wilder Superintendent 
of Inland Marine 


NEW YORK—tThe North British & 
Mercantile group has appointed Philip 
V. Wilder superintendent of the inland 
marine and special lines department, and 
he will have such additional duties as as- 
signed by Secretary A. Wesley Barthel- 
mes. 

Robert L. City is appointed special 
agent for the same department, attached 
to the service office at 141 Milk street, 
Boston. From there he will travel the 
New England territory, assisting local 
representatives in developing inland ma- 
rine and specialty business for the com- 
panies. 

Both appointees have had wide under- 
writing experience. Mr. Wilder joined 
North British in April, 1941, as special 
agent in the east for the department of 
which he is now superintendent. Previ- 
ously he was associated with two other 
company groups. Mr. City for 14 years 
operated in the New England field, first 
for Appleton & Cox and subsequently 
for National Union. 





San Antonio, Tex., Exchange 
Elects Officers 


The new officers of the San Antonio 
Insurance Exchange elected at the am 
nual meeting are: President, W. G. 
Lutz, reelected; vice-president, S. C. 
Timpson; secretary-treasurer, F, F. Lu- 
dolph, reelected for his 30th consecutive 
year: directors—1943-1944, A. G. Randol 
and Sam P. Walker; holdover, Arthur 
Mathis and Oliver Sawtelle. 

Arthur Randol, past president who 
served as state legislative chairman; F. 
C. Gittinger, past president of the state 
association, and others spoke of achieve- 
ments. 

The four members still in the local 
agency business of the eight who organ- 
ized the exchange are Miss Kate Flor- 
ian, absent because she was crippled by 
loss of a leg several years ago and oper- 
ates her agency from her home; Charles 
Meyer, Meyer-Burtschell; W. L. Stiles, 
Piper & Stiles, and Mr. Ludolph. The 
latter devotes his entire time to the in- 
terest of the exchange. Miss Florian is 
daughter of the first agent in San An- 
tonio. 


G. E. Sutton Dies 


PONTIAC, MICH.—G. E. Sutton, 
fire and casualty agent at 914 Peoples 
State Bank Bldg. for 42 years, died at 
the age of 72 years after a three weeks’ 
illness. 








Fire Prevention Honor Cities 

Top honors for reports on Fire Pre- 
vention Week last October have been 
awarded Jersey City and Quebec by the 
committee that studied the 1,172 reports 
from cities in the United States and 
Canada. 


WANTED 


MANAGER FOR BOND DPT. 
Capable of assuming 
Home Office authority. .$650.00 


MANAGER FOR BURG. DPT. 
Capable of organization 





and administration ..... $300.00 
SPECIAL AGENT 

For Multiple Line 

Casualty Company ...... $300.00 
PAYROLL AUDITOR 

Here in Chicago...... $225-$250 


Apply to either office 


O'SHEA EMPLOYMENT SYSTEM 
64 E. Jackson (Wab. 1884) Chicago 
Widener Bidg. (Loc. 6001) Phila. 

L. TOWERS, Manager 
Insurance Department 











STOCKS 


By H. W. Corneli B » Whipple & 
Co., 135 So. LaSalle St., Chicago, at 
close of business Dec. 21, 1942. 








Par Div. Bid Asked 
Aetna Cas. ..... 10 5.00* 135 138 
Aetna Fire .... 10 1.80* 47%Z 49% 
Aetna Life .... 10 1.40* 28% 29% 
Amer. Alliance. 10 1.20* 20% 22 
Amer. Equitable 5 1.00 16 17% 
Amer. Home.... 10 ae 6 7% 
Amer. (N. J.)... 2.50 .60* 13% 14% 
Amer. Surety... 25 2.50 52% 54 
Automobile .... 10 1.40* 35 36 
3alti.-Amer. ... 2.50 .40* 6% 7% 
DEED Saccscoes 100 21.00 530 545 
Camden Fire.... 5 1.00 19% 20% 
Carolina ....... 10 1.40* 28 30 
Commi. Cae. sccee 5 1.50* 34% 36 
Contl., N. ¥.... 2.50 2.20° 41% 43% 
Fidelity-Phen... 2.50 2.20* 41% 43% 
Pare BOOBs .cce% 10 2.50* 53 55% 
Firemen’s (N.J.) 5 .40 9% 10% 
Fireman’s Fund 10 3.00 71% 73% 
Franklin Fire... 5 1.40* 27 28% 
Gen. Reinsur... 5 2.00 43 45 
Glens Falls..... 5 1.60 37 39 
Globe & Repub. 5 50 8 9 
Gt. Amer. Fire... 5 1.20* 26% 28 
Gt. Amer. Ind... 2 -20 9% 10% 
Hanover Fire... 10 1.20 23 24% 
Hartford Fire... 10 2.50* 89 92 
meme (CH. 2.).. § 1.60 27% 28% 
Ins. Co. of N. A. 10 3.00* 68 71 
Maryland Cas... 1 ate 31% 4% 
Mass. Bonding.. 12.50 3.50 65% 67 
Mer. (N.Y.) Com. 5 2.00* 4114 43% 
Ss a ere 10 1.00 22% 2412 
PERE. DITO occce 10 2.00 54%, 56% 
Natl. Liberty... 2 40 6% 7% 
Natl. Un. Fire.. 20 5.00* 157 162 
New Amst. Cas. 2 97%c 22% 23% 
New Hampshire 10 1.80* 41 43 
Northern (N.Y.) 12.50 5.00* 83 86 
CSG CG. oc cvia 5 .70 181%, 20% 
Phoenix, Conn... 10 3.00* 844%, 86% 
Preferred Acci.. 5 1.00 13% 14% 
Prov. Wash. .... 10 1.40* 31 33 
St. Paul F. & M. 62.5010.00* 260 270 
Security, Conn... 10 1.40 36 38 
Sprefid. F. & M. 25 4.75°* 121% 1231 
Standard Acci.. 10 2.50 55 57 
TYAVOIOTS cccces 100 16.00 417 427 
Se. rr 4 2.00 45 47 
2. Oe Gscee 2 1.25° 30% 31% 


*Includes extras. 


McKittrick Reopens Ouster 
Hearings in Chicago Jan. 4 


Attorney-general McKittrick of Mis- 
souri will resume hearings in his ouster 
suit against fire companies at the Pal- 
mer House, Chicago, Jan. 4. He has 
not indicated what witnesses he will 
call, but the hearing is expected to take 
up cross examination of witnesses who 
already have been examined by the Mis- 
souri official. 

McKittrick is credited with having in- 
terested the federal department of jus- 
tice in the fire insurance business, an 
interest that resulted in the Atlanta in- 
quiry and subsequent indictment of the 
Southeastern Underwriters Association. 
It was thought that when the federal 
suit was initiated McKittrick might drop 
his state action, which has become an 
anti-trust move under state laws. 








California Surplus Line 
Group Holds Election 


LOS ANGELES—The southern Cali- 
fornia section of the Surplus Line Asso- 
ciation of California at its annual meet- 
ing elected these officers subject to sim- 
ilar action by the northern California 
section: Chairman, George Walker of 
Walker & Co., San Francisco; secretary, 
Emmett Cummings of S. D. McComb & 
Co., San Francisco; executive commitee, 
northern section, Harold Toso, New- 
house & Sayre; W. B. Swett, Swett & 
Crawford; Andrew Lynch, Cosgrove & 
Co. of California; Charles Seeley, Rath- 
bone, King & Seeley; Robert Hall of 
Marsh & McLennan, all of San Fran- 
cisco; southern section, Raymond Net- 
tleship of Nettleship Co.; Eugene 
3attles of R. A. Rowan & Co. and Wil- 
liam E, Lebby. 


Honor Pink and McLoughlin 


Superintendent L. H. Pink and 
Deputy Superintendent Edward Mc- 
Loughlin, both of whom will retire from 
the New York department, to assume 
connections with insurance companies 
at the end of the year, will be guests at 
a dinner tendered them by 100 employes 
of the city office of the department at 
the Cafe Royal, Dec. 28. 
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Now’s the time when public and 
charitable institutions plan their 
operations for 1943. Therefore, 
now’s the time to approach them 
with a suitable protection 
program. 


To tap this rich field intelligently 
all P. F. & M. agents are having 
the considerable help of a sales 
kit built to order for the purpose 
and including—among other sales- 
making features — the “Program 
Planner”. 


Any agent or broker interested in 
P. F. & M’s Organized Selling 
Plan — of which the December 
drive for institution business is a 
part—is invited to communicate 
with us. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPAMY 


1600 Arch Street Philadelphia, Pa. 


Service Offices located in principal cities. 


Complete Nation-wide Insurance Facilities for 
Agents and Brokers 
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Abeeus know the advantages in 


offering policies of a well known 


insurance company, For more than 


vo 


company in’ the world, 
favorably known to millions. 
behind this name is an unequalled 
record of distinguished service and 
proper protection to fit the ever 


changing needs of the times. 








FIRE AND ALLIED LINES 


SUN 
INSURANCE 
OFFICE 


LiMITED 


PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 


SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Av 
Chicago: 309 W. Jackson Boulevard 


San Francisco: Swett & Crawford, Gen’! Agte. 





232 years the SUN, oldest insurance 
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Miss Edwards, 
Ill. Secretary, 
Is Retiring 


Miss E. E. Edwards, who has been 
secretary of the Illinois Fire Underwrit- 
ers Association and the predecessor or- 
ganization, Illinois State Board, for more 
than 33 years, and has the affection of 
hundreds of field men now in the IIli- 
nois territory and those who formerly 
traveled the state, has tendered her 
resignation to become effective Jan. 1. 
On Jan. 19, the Illinois Fire Underwrit- 
ers Association will hold its semi-annual 
meeting at the Pere Marquette hotel in 
Peoria and that evening Miss Edwards 
will be guest of honor at a testimonial 
dinner. The committee in charge con- 
sists of Leo Davis, North America, 
chairman; Dan T. Harrigan, St. Paul 
F. & M.; A. A. Knopp, New York Un- 
derwriters, and Fred W. Sundlof, Hart- 
ford Fire. A number of the older gen- 
eration of company executives and or- 
ganization men who have known Miss 
Edwards over the years have been es- 
pecially invited to attend. 

Miss Edwards went with the old IIli- 
nois State Board in 1908, previously hav- 
ing been employed in the western de- 
partment of Springfield F. & M. John C. 
Harding, now executive vice-president in 
charge of the western department of 
Springfield, was mainly instrumental in 
having Miss Edwards appointed to the 
organization position. She has been most 
competent in her work and her back- 
ground of information has provided a 
continuity in the operations of the I. F. 

A. that has been most valuable. 


Detroit Office Moved 

The government having requisitioned 
former space occupied in the National 
Bank building, the Royal - Liverpool 
groups have moved their Detroit service 
office to 1100 Buhl building. 





Honor Mr. and Mrs. Lemen 


The Sioux Falls Blue Goose Luncheon 
Club will hold its annual dinner dance 
party Dec. 28. The affair will honor 
Mr. and Mrs. D. P. Lemen. Mr. Lemen, 
who is president of Queen City Fire has 
been a member of the Blue Goose since 
1910. E. W. Beardsley, manager of the 
Western Adjustment, is president of the 
luncheon club. T. M. Bailey, Sioux 
Falls attorney, is to be toastmaster. 


Seattle Pond Hears Clarke 


Proper cancellation procedure in con- 
nection with fire and automobile poli- 
cies was discussed by George W. Clarke 
of Clarke & Clarke, attorneys, at a 
luncheon meeting of the Seattle Blue 
Goose. An open forum followed his 
presentation. 


Nulton to F. & G. Home Office 


Howard S. Nulton, formerly Virginia 
special agent of Fidelity & Guaranty 
Fire, who was retired a year or so ago, 
is now at the home office helping out 
during the emergency. 


To Give Fire Prevention Lectures 

LOS ANGELES —Fire prevention 
lectures under the auspices of the 
Southern California Fire Underwriters 
Association will be given Jan. 18 and 19 
and Feb. 1, 2, 15 and 16. 

Marshall Rouse of the Pacific Board 
will give the lectures and conduct the 
classes. Any member of the associa- 
tion, office employes of board agencies 
or agents may take the course. 


Xmas Party for N. J. Field Club 
NEWARK—tThe New Jersey Field 
Club held its Christmas party this week, 
about 125 being present. Leon A. Wat- 
son, expert of the New Jersey Schedule 


aline Office was the speaker, as on 
several occasions in the past. He talked 
on the changes in forms and rules that 
will become effective in New Jersey 
after the first of the year. 

George H. Martin, club vice-president, 
who is state agent of New York Under- 
writers, presided. 


Annual Maine Field Rally 


A representative of the Federal Bu- 
reau of Investigation will be guest 
speaker at the dinner meeting of the 
Pine Tree State Field Club at Port- 
land, Me., Jan. 4. Officers will be elected. 


H. N. Smith Ill. Special Agent 


Harley N. Smith, graduate engineer 
and for some years in the engineering 
department of the America Fore com- 
panies in Chicago, has been appointed 
special agent of Fidelity-Phenix and 
First American in Illinois. He succeeds 
E. H. Johnston, resigned. 


Kansas War Activity Committee 


Most Loyal Gander E. H. Fikes of the 
Kansas Blue Goose at the luncheon in 
Topeka Monday announced the appoint- 
ment of a war activity committee with 
R. M. Covington as chairman. Twenty- 
nine members were present. 

Letters from members that are now in 
service were read. 


Phoenix to Salt Lake Lake City 

State Agent W. D. Phoenix of Royal- 
Liverpool in Colorado, New Mexico and 
Wyoming for the past 16 years, has 
been transferred to Salt Lake City, suc- 
ceeding Special Agent Leo J. McGinn 
who is called for military duty. 


M. E. Butler, farm special agent 
in Kansas and Oklahoma for North 
America, has completed 25 years with 
the organization. He served in the farm 
department office in Chicago as exami- 
ner and in 1925 he was sent into the 
Wisconsin field. Four years later, he 
was transferred to Kansas and subse- 
quently northern Oklahoma was added 
to his territory. 

At the Christmas party of the Indiana 
Blue Goose gifts for children were col- 
lected. 


CHICAGO 


PHIL HOFFBERG AT OFFICE 





Phil Hoffberg, well known Chicago 
public adjuster, has moved to more 
commodious quarters in Room A-1404 
Insurance Exchange Building. He has 
associated with him his nephew, M. S. 
Hoffberg, who has been in the general 
contracting and appraising business at 
Chicago for many years, and will con- 
duct a general contracting and appraisal 
business at this address. 

Phil Hoffberg started his adjusting 
career in Chicago about 25 years ago. 
He moved his offices to the Insurance 
Exchange about eight years ago where 
he remained until recently. He vacated 
his old offices in the annex to make way 
for the army which has taken over his 
space along with that of other tenants 
located in that section. 


CHICAGO EPICURES ORGANIZE 


A number of epicures among the Chi- 
cago insurance men have formed a new 
organization which is known merely as 
“Knaps.” At the organization meeting, 
Karl Weipert, assistant manager London 
Assurance, was elected commander; N. 
J. Tierney, official of Toplis & Harding, 
lieutenant commander; Al Wagner, 
manager automobile department Han- 
over, lieutenant, and Paul Fry, assistant 
branch secretary National Automobile 
Underwriters Association, lieutenant, 
(j.g.). The title was suggested by Mr. 
Fry and was made up from the initial 
letters of the given names of these offi- 
cers. Naval titles for the posts were 
chosen because a majority of those in the 
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Carerv. PLANNING will insure 
the complete smashing success of 
the Second Front when the all-out 
day arrives to surge forward to 
Victory. 

Similarly, in solving present day 
intricate wartime insurance prob- 
lems, careful planning and complete 
cooperation between agent and 
company insure successful business 
relations with the insured. The 
Norwich Union has been assisting 
in these and many other ways for 
years. Perhaps there is a problem 
on your mind today which we can 


help you solve. 
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organization have a leaning toward the 
marine end of the business. 

This group had its origin 10 years ago 
when the four men who are the first offi- 
cers met to devour a squab dinner pre- 
pared by Mr. Weipert, who is an accom- 
plished amateur chef. Every year since 
then a dinner has been held in Decem- 
ber which has been prepared by these 
four. Each year two guests were in- 
vited. Now that the Knaps has been 
launched, it has been decided to hold 
two dinners annually instead of one. The 
organization is purely social. Among 
those attending the dinner this Decem- 
ber were E. L. Rickards, branch secre- 
tary N.A.U.A.; A. O. Andersen, general 
agent Fireman’s Fund western depart- 
ment; J. W. Burden, assistant manager 
Hartford Fire western department; 
Earl Gibbs, manager Boston and Old 
Colony, Lansing, Mich.; A. J. Smith, 
Cook county manager Crum & Forster; 
E. B. Kauffman, superintendent automo- 
bile department Crum & Forster, Free- 
port, Ill.; Earl Miller, superintendent 
automobile department Providence 
Washington, Chicago; F. C. McDiarmid, 
superintendent auto department Aetna 
Fire, Chicago; C. A. Boyle, independent 
adjuster, Chicago; J. M. Japenga, 
N.A.U.A,. Chicago, and Ralph E. Dixon, 
superintendent auto department, Fire 
Association, Chicago. 


CREDIT MEN’S MEETING 


The panel discussion on war damage 
insurance before the meeting of the 
Chicago Association of Credit “Men was 
very well received by the audience. The 
group enjoyed the method of presenta- 
tion and was obviously much interested 
in the subject. Don C. Campbell, 
credit manager of America Fore, served 
as moderator. The members of the 
panel were W. F. Kuffel, Phoenix of 
Hartford; C. C. Hatcher, Hartford Fire; 
D. W. Eggert of R. N. Crawford & Co., 
and J. W. Stevens of the group depart- 
ment of Travelers who told something 


about the effect of the war on group 
insurance. 
DISTAFF CHRISTMAS PARTY 


Mrs. Hugo Dalmar, president of the 
Insurance Distaff Executives Associa- 
tion of Chicago, acted as hostess at the 
annual Christmas dinner party in her 
home in Evanston. As the guests ar- 
rived and at other times throughout the 
evening, a recording machine spun 
off the records of laughter and chatter 


of the party. Mrs. Dalmar also per- 
formed as Mrs, Santa Claus and dis- 
tributed gifts. At the meeting Jan. 21 


a talk will be given by Ed Hall, a nu 
merologist. 


BOARDMAN ENTERS FIRM 


Newell S. Boardman, formerly chief 
assistant attorney-general of Wisconsin 
in charge of insurance and labor rela- 
tions matters, has joined the legal firm 
of Lord, Bissell & Kadyk of Chicago. 
He will handle insurance, tax and labor 
relations matters. Mr. Boardman is a 
graduate of the University of Wisconsin 
law school and is a member of the Wis- 
consin bar. He also has made applica- 
tion for membership in the Illinois bar. 


CORROON & REYNOLDS MOVES 


The Chicago office of Corroon & Rey- 
nolds moved this week into new and 
larger quarters with modern lighting, 
etc., in A1318 Insurance Exchange. The 
new office is just around the corner from 
the space formerly occupied. 


JOIN SUMMER AGENCY 


Clarence C. Barbel has gone with the 
Summer Agency in Chicago as produc- 
tion manager, and Raynor C. Johnston 
as manager of the life insurance depart- 
ment. 

Mr. been in insurance 


Barbel has 





COULD YOU USE 


a Safety engineer—38 years old—8 years ex- 
cellent insurance experience — pleasant per- 
sonality. 
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about 11 years, first with Equitable ‘ So- 
ciety and then with the Rockwood Com- 
pany, both in Chicago. Mr. Johnston, a 
graduate of the insurance course at the 
University of Michigan and a C.L.U., 
was for 14 years with Acacia Mutual, 
three years as actuary and later in man- 
agement work in Toledo and Chicago. 


QUALIFICATION LAW PROPOSALS 


The Insurance Brokers Association of 
Illinois has been working for some time 
on proposed amendments to the brokers 
qualification law so as to introduce con- 
siderably more severe qualification re- 
quirements. The intention is to have this 
amendment introduced at the forthcom- 
ing session of the Illinois legislature. 
The brokers have consulted Insurance 
Director Jones from time to time. One 
recommendation is that in the applica- 
tion for license there be attached a photo- 
graph of the applicant mainly to prevent 
a substitute taking the examination for 
license. 


STATION DISBANDED 


Fire insurance patrol No. 6 at 332 
South Hoyne in Chicago has now been 
disbanded. The truck has been moved 
to the headquarters station and the per- 
sonnel has been distributed among the 
other units. 
this action 





PATROL 


The committee decided on 
the 


because the lease on 








E hope this poster will re- 

mind the insurance fraternity 

that it is in this fight too. They too 
must enlist in the silence campaign. 
Copies of this poster, size 9 x 12 
inches, will be furnished any in- 


surance agent for window display 


building in which No. 6 has been housed 
expires next spring. It is a rather dilapi- 
dated structure and it is not conveniently 
located in the district. 
NOMINATORS ARE ELECTED 

The nominating committee to recom- 
mend a slate of officers for election at 
the annual meeting of the Chicago 
3oard, Jan. 28, has been elected, it con- 
sisting of Herbert Lorber of Rollins, 
3urdick, Hunter Company; S. M. Buck, 
Great American; James M. Newburger, 
C. W. Ohlsen, Sun, and August Torpe, 
Jr. Those to be elected are president, 
vice-president, treasurer, three directors 
and two members of the patrol commit- 
tee. Walter M. Sheldon, vice-president 
W. A. Alexander & Co., will be moved 
up to the presidency as he has been com- 
pleting his second term as vice-president. 





Gavin to General Mortgage 


Rodney L. Gavin, vice-president of 
Upham Brothers agency, Des Moines, 
has been appointed manager of the in- 
surance department of the General Mort- 
gage Corporation, which operates offices 
in Des Moines and Dallas, and handles 
city real estate, loans and sales in addi- 
tion to general insurance. Mr. Gavin 
has been in the insurance business in 
Des Moines 12 years 


Department, 


Loss $250,000 in Gas 

Company Fire in Cincinnati 
at $250,000 in the 
fire that attacked an old building of 
the Cincinnati Gas & Electric Co. at 
639-653 West Front street on the river. 
It was the fourth four alarm fire in 
the history of the Cincinnati fire depart- 
ment and 22 pieces of apparatus were 
on the scene. Gas holders are located 
near the building and there is a bridge 
to the main power house, so that there 
was considerable danger involved. The 
building that was destroyed was put up 
in 1900 as a retort house. In 1907 it 
was no longer used for that purpose, but 
was converted into an electrical store for 


Loss is estimated 


heavy equipment, gas meter shop and 

storage, garage and other incidental 

uses. ee 
Fireproof cabinets in that building 


contained the entire gas meter records 
for the city and these withstood the fire 
perfectly. All of the records were saved. 

This is a Marsh & McLennan line. T. J. 
Houston & Co., independent adjusters 
of Chicago, are handling the adjustment 


with Theo. M. Dunlap in_ personal 
charge. 
A. W. Buechele, 53, local agent at 


Tripoli, Ia., died from a heart ailment 


purposes. The Employers’ Group 
imprint appears on the back of the 
poster. For copies write A. R. P. 
The Employers’ 
Group, 110 Milk Street, Boston. 
Please order by form 
number which is $428. 
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__ EDITORIAL COMMENT 





Mr. Pink's Eminent Service 


The retirement of Superintendent L. 
H. Pink of New York from the insur- 
ance department of that state causes re- 
gret not only to the public but to the 
insurance fraternity. He has been sin- 
gularly well equipped for the office he 
holds. Primarily he is interested in 
humankind and especially those that 
have not had great opportunities. He 
believes in insurance fulfilling its func- 
tions to the highest degree. He has 
exacted an adherence to sane _ princi- 
ples and has demanded that the laws 
be complied with. 

Insurance people who have come in 
contact with Mr. Pink have found him 
eminently fair. He has no _ precon- 
ceived notions or prejudices. He has 
taken up with company executives and 
agents their varied problems and 
endeavored to help in the soiution. If 
he has found agents, companies, organ- 
izations or field men going too far and 
not observing the course that is safe 


aud fair he has not hesitated to call at- 
tention to the fact and ordered them to 
get back in the narrow road. 

New York has had most excellent 
superintendents of insurance during re- 
cent years. Mr. Pink’s predecessors of 
two decades or more have been men of 
eminence who have brought to the de- 
partment intelligence and a fine sense of 
honor and probity. 

The insurance people, at all times did 
not agree with Mr. Pink but they real- 
ized that he had definite convictions as 
to what should be done, that he in- 
tended no harm and that all he desired 
was an adherence to the laws and to 
those principles that are serviceable to 
the public. Mr. Pink did not allow 
discrimination nor did he endeavor to 
take any advantage of policyholders or 
companies. A man like him in public 
office is an important and useful asset. 
He will take with him the respect and 
esteem of the insurance people. 


Importance of the Safety Engineer 


Today, during this most vital time of 
our history, safety engineers have been 
the great responsibility for 
disseminating every bit of information 
and applying every known preventive 
action, to the end that the staggering 
loss of manpower in our industries be 
brought under control. There is, with- 
out doubt, no other single subject in 
great industrial structure that de- 
serves much attention as that of 
eliminating accidents and the resulting 
injuries during this most critical time. 

By and large, industries by themselves 
are not equipped effectively to cope with 
this problem without the assistance of 


delegated 


our 


so 


trained safety engineers, who have de- 
voted years of their time to the solution 
of such problems. The war has given 
added impetus to the subject of acci- 
dent elimination in industry. 

Donald Nelson, 
Production 


chairman of the War 
Program, recently stated: 
“There is no place in a war program 
for a waster of manpower.” In addition 
to this, the President has called upon 
every safety engineer to do everything 
within his power to bring about a re- 
duction in the terrible toll of accidents 
to our workers. 

National headquarters of the selective 
service system recently issued an occu- 
pational bulletin in reference to “Scien- 
tific and Specialized Personality.” In 
this bulletin, it was emphasized that 
safety a position to 


engineers are in 


perform a vital service in activities neces- 
sary to war production and in activities 
essential to the support of the war ef- 
fort. Safety engineers countrywide have 
accepted this challenge and are exerting 
every effort to render a most patriotic 
to their country in assisting 
management in the development of their 
accident control programs which, if 
properly administered, will conserve 
manpower and hasten the day of victory. 

An extracurricular activity has been 
added to the responsibilities of safety 
engineers today. This is one of their 
most important functions. At the re- 
quest of the National Bureau for In- 
dustrial Protection in Washington, 
safety engineers render confidential re- 
ports on war risks developing informa- 
tion pertaining to the possibilities of 
sabotage, bottlenecks in industry and 
other important features which have a 
bearing upon our national war effort. 
Such reports are of utmost importance 
and are made periodically, to the end 
that our war effort may progress with- 
out hindrance. 

The National Bureau for Industrial 
Protection is a joint effort. It is 
financed, equally, by fire, marine and 
casualty insurance companies. The 
existence of this well-operated organi- 
zation places at the disposal of the 
United States government, the army, 
navy and Maritime Commission, and the 
FBI, the reports made by experienced 


service 


fire prevention and accident prevention 
engineers. No group has had better 
experience than the men in these vari- 
ous organizations. 

The collapse of our transportation 
system would be a national disaster. 
Every conceivable precaution must be 
taken to forestall such a happening. The 
conservation of rubber and equipment is, 
therefore, vital. Drastic changes have 
been, and will continue to be made to 
guarantee the essential and safe trans- 
portation of employes to and from our 
war industries. Safety engineers are 
delegated the responsibility for assisting 
management in formulating and admin- 
istering maintenance programs which 
will guarantee the utmost in safe and 
adequate transportation. Their experi- 
ence in safety of fleet operation is in- 
valuable and is being utilized to the ut- 
most. 

If a member of one’s family is ill and 
the case does not respond to home 
treatment, the advice and treatment of a 
trained and experienced physician is es- 
sential, and so it is in industry. An ab- 
normal accident severity and frequency 


is indicative that trained and experienced 
consultant safety engineering service 
must be obtained. It is folly to expect 
to obtain desired and effective results 
if the responsibility for accident control 
is delegated to inexperienced personnel. 
This is the job for an experienced and 
well-trained specialist in accident pre- 
vention. 

An engineer to qualify for this work 
must, first, have the education—pref- 
erably that of a mechanical, electrical or 
civil engineer. Following the receipt of 
his degree, he should have about 10 
years’ practical experience; and after he 
obtains this he, then, is taken by the 
insurance company and trained in the 
accident prevention work and also 
taught the insurance business. It gen- 
erally takes about three years before 
such a man is thoroughly qualified as a 
safety or accident prevention engineer. 

There is no saying which holds more 
truth than, “A dead or incapacitated 
worker is just as much a loss to this 
country’s defense effort as a_ soldier 
killed in a battle, or a sailor lost with 
his ship.” 











PERSONAL SIDE OF THE BUSINESS 





John T. Hutchinson, former secretary 
of the Insurance Federation of America, 
is now located at River Road, Water- 
ville, O. In writing to THE NATIONAL 
UNDERWRITER he says: “Since retiring to 
a hilltop in the country in the valley of 
the Maumee, I do not do much traveling 
except to Florida when there is gas, 
and head north, fishing. Consequently 
my knowledge of what is going on in 
the insurance world is not very great. 
When I settled in the secluded section 
I thought I would just straddle the rail 
fence and watch the world dash by, but 
what with war work, etc., I seem to be 
busier than ever.” 


Fred C. Bertiaux, secretary of Han- 
over Fire, is passing the holiday period 
in Illinois. He first made a stop in his 
old home city of Streator and then went 
to Springfield to be with his son- in-law 
and daughter, Mr. and Mrs. Frank B. 
Keena. Mr. Keena is Illinois special 
agent for Hanover. 


C. E. McLaughlin, Sioux Falls man- 
ager of the Fire Underwriters Inspec- 
tion Bureau, observed his 25th anni- 
versary with the bureau Dec. 17. He 
went to Sioux Falls as manager in 1930. 
Before that he was head inspector in the 
marine office of the bureau in Minne- 
apolis. (Mr. McLaughlin has been ac- 
tive in civic interests in Sioux Falls. He 
is past president of the Sioux Falls 
Cosmopolitan Club, served as president 
of the Blue Goose Luncheon Club in 
1941 and has served for several years 
on the electricians examining board. 

Dudley F. Giberson of Alton, IIl., and 
Mrs. Giberson announce the birth in 
Alton Memorial Hospital of a son, Dud- 
ley Giberson, Jr. This is the second 
boy in the family. 


A recent edition of an Indianapolis 


newspaper carried a picture of Paul 
Chivington, Indiana state agent of Fi- 
delity & Guaranty Fire, in his living 
room, dressed in hat, overcoat and mit- 
tens. When Mr. Chivington’s oil supply 
was rationed, he closed up the living 
room and now has to dress for winter 
when he enters it to get a book from his 
library. It was essential to conserve on 
oil because he has been suffering from 
illness which low temperatures would 
aggravate. 


John M. Harrison, resident vice-presi- 
dent of Marsh & McLennan, Minne- 
apolis, was toastmaster at a public din- 
ner in honor of the 75th birthday of 
“Pudge” Heffelfinger, celebrated Yale 
football player of more than 50 years 
ago. About the same time Mr. Harrison 
was a star player on the University of 
Minnesota team. Mr. Harrison has just 
been notified that his son, Lt. John G. 
Harrison, is being brought home on a 
hospital ship to recuperate from injuries 
suffered in an accident at a South Sea 
island post. 


Frank J. Smith, vice-president of 
James S. Kemper & Co., Chicago, in 
charge of the fire insurance department, 
has been elected president of the Edge- 
brook community association and a di- 
rector of the Edgebrook Kiwanis club. 


John §S. Logan, former attorney for 
the Nebraska department, and for a 
time acting director, has been named 

. S. commissioner for the southern 
Nebraska federal court district. 


The Richmond agency of Julius 
Straus & Sons, of which T. W. Kelley 
is president, staged a cocktail party in 
honor of Miss Charlotte E. Livesay, 
secretary-treasurer, who is celebrating 
completion of 25 years with the firm. 
Representatives of all the 15 companies 
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He has a wonderful year of service ahead. 








in the agency attended. Miss Livesay 
was presented a wrist watch and silver 
dressing set. 

Alex H. Case of Marion, Kan., is 
carrying on a custom established by his 
father, the late Rosse Case, of synchro- 
nizing a Christmas toast throughout the 
entire country. The time is fixed so 
that all will drink at the same moment 
to the same sentiment. This year Mr. 
Case has chosen as the Christmas mes- 
sage the following: 


“Be strong! 
It matters not how deep intrenched the 
wrong, 
How hard the battle goes, the day how 
long. 


Faint not, fight on! To-morrow comes 
the song.” 

E. C. Apperson, president of Oregon 
Mutual Fire, has recovered from his 
serious automobile accident on Labor 
Day. 

Jay W. Stevens, chief of the fire pre- 
vention bureau of the National Board 
on the Pacific Coast and a member of 
the regional fire control committee of 
the Office of Civilian Defense, has re- 
turned to San Francisco after an inspec- 
tion tour of the Pacific Northwest and 
Alaska, including Dutch Harbor. Mr. 
Stevens, who was accompanied on the 
trip. by Herbert Raines, National Board 
engineer, will tell the San Francisco 
Blue Goose of his experiences and ob- 
servations Jan. 11. 

Prentiss Brown, who was defeated for 
reelection as senator from Michigan, and 
who has been prominently mentioned as 
a successor to Leon Henderson as head 
of the Office of Price Administration, 
formerly was an insurance agent at St. 
Ignace, and was vice-president of the 
Upper Peninsula Agents Association last 





DEATHS 


Adolph Faure, 62, Louisville 
agent, died from a heart attack. 

George W. Miller, 78, for 17 years a 
solicitor with the Dugan, Humphreys & 
Co. agency, Louisville, died there. 

L. W. Cottrell, well known special 
agent in New England for 25 years, died 
in Aurora, N. Y., where he had made 
his home since his retirement in 1933. 
He started as an inspector of the Mid- 
dle States Inspection Bureau in 1902 





local 


and went to the New England field five 
years later for National of Hartford. 
He took over eastern Massachusetts and 
Rhode Island for Hartford Fire from 
1910 and in 1913-1921 was a special 
agent of North British & Mercantile. 
He served Liverpool & London & Globe 
1921-1928 and in 1928 went with Public 
Fire as special for Massachusetts, re- 
signing in 1933, 

Charles T. Pierce, with the Brown In- 
surance Agency of Montpelier, Vt., first 
commissioner of motor vehicles in the 
state, and previously state senator and 
deputy secretary of state, died following 
an operation. 


H. Herbert Lyons, head of Herbert 
Lyons & Co. agency of Mobile, Ala., 
for 10 years, died there. Joseph H. 
Lyons, a brother, and Marion H. Lyons, 
a nephew, were associated in business 
with him. 

Marine underwriting interests lost a 
notable figure in the death of H. P. Win- 
ters, 78, chairman and vice-president of 
the managerial firm of Carpinter & 
Baker, at his home in Richmond Hill, 
Queens. Mr. Winters would have com- 
pleted on Jan. 10 65 years association 
with the office of which he finally be- 
came the head. 


Abe Weaver, 68, local agent in Great 
Falls, Mont., for many years, died at his 
home there. 

Fred Grandpre, 51, Butte, Mont., local 
agent, died there. 

C. F. Gates, 49, a member of the local 
agency firm of McDaniel, Maeser & Co. 
of New York and connected with the 
office since 1930, died from a heart at- 
tack at his home in Ridgewood, N. J. 
He had been identified with insurance 
interests in New York for more than 
33 years. 

Clarence E. Raybould, 62, for 27 years 
with Ed D. Smith & Sons in Salt Lake 
City, died at his home following a lin- 
gering illness. He was one of the or- 
ganizers of the Utah State Association 
of Insurance Agents, and for three years 
was a member of its Utah committee. 
He also was past president of the Salt 
Lake Association of Insurance Agents. 
Until three years ago, when he was 
compelled to give up some of his ac- 
tivities on account of illness, he took a 
leading part in association affairs. 

James U. Dolezal, 71, connected with 
Cleveland agencies for 37 years, died at 
his home in North Royalty, O. 





Budgets won't wait! 


The budgets of Public and Charitable 
Institutions are being made up just about 
now, and if you want to get this business, 


now is the time to act. The right steps to 





to take, the special knowledge you'll need, 
and plenty of active selling hints are in- 


cluded in the Alliance Plan. 


Naturally, every Alliance Man has an 
added edge when he’s after insurance for 
Public and Charitable Institutions. He 
carries the famous Alliance Selling-kit . . . 
it's comprehensive, brief, and clear. The 
time to take advantage of this Sales-Help 
is now. Write to Alliance, and lear all 


the facts. 





THE 
ALLIANCE INSURANCE CO 
of PHILADELPHIA 


1600 Arch Street Philadelphia 


Service Offices located in principal 
cities. Complete nation-wide insur- 
ance facilities for Agents and Brokers. 
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“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 


for 57 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship —be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 


‘ness with “PROMPT PAYING 


PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile + Accident « Burglary « Plate Glass « Liability « Compensation 


— Branch Offices — 


Boston « Buffalo e Chicago e Los Angeles e Philadelphia e« Pittsburgh e San Francisco 




















UE 




















FieNATIONAL 
UNDERWRITER 





December 24, 1942 


CASUALTY AND SURETY SECTION 


Page Thirteen 





Navy Puts CPT 
Students on 
Active Status 


But Effort Is Made to 
Keep A. & H. Coverage 
in Force 


WASHINGTON—The Navy’s action 
in putting on active status all its can- 
didates taking civilian pilot training 
courses has raised a question concern- 
ing the personal accident coverage that 
is a requirement for all C.P.T. students. 
Though it is not the Navy’s practice to 
require private insurance for its per- 
sonnel it is hoped that it will be pos- 
sible to keep the coverage in force. 

The main consideration is that while 
ordinarily naval officers and men are 
taken care of in the event of accident 
or illness by naval doctors, most C.P.T. 
courses are not located where Navy 
doctors or naval hospitals would be 
readily accessible. Hence it would be 
desirable to provide some means of pay- 
ing for medical care and hospitalization 
convenient to the flying schools. 

Active status for cadets gives the 
Navy more complete control over train- 
ees in C.P.T. schools. It is also pos- 
sible to pay the trainees. Another fea- 
ture is that it gives a seriously injured 
student pilot all the benefits of the 
government’s disability pension plan, 
whereas under the former basis there 
was nothing the government could do 
towards rehabilitating badly injured 
students or compensating them if dis- 
ability was permanent, since they were 
still civilians. 5 

The personal accident insurance pro- 
vided for doctors and hospital bills up 
to $1,000 in the event of an accident and 
$500 in case of illness and a $3,000 death 
and dismemberment benefit. As en- 
listed aviation cadets the student pilots 
will be eligible for $10,000 of National 
Service Life Insurance. 





Va. Rates Under Advisement 


RICHMOND—Proposed revision of 
rates for automobile liability and prop- 
erty damage coverage in Virginia was 
taken under advisement by the state 
corporation commission this week fol- 
lowing a hearing. The plan submitted 
by the National Bureau of Casualty & 
Surety Underwriters and Mutual Casu- 
alty Rating Bureau called for a reduc- 
tion of 28 percent for holders of A gaso- 
line ration books, 19 percent for B books 
and 10 percent for C books. 





C. L. Templeman N. J. Treasurer 


NEWARK—The executive committee 
of the Casualty Underwriters Association 
of New Jersey has appointed Clinton 
L. Templeman, Royal and Eagle In- 
demnity, treasurer in place of Stuart 
S. North, Glens Falls Indemnity, re- 
signed. Mr. Templeman is also vice- 
president of the association. 


Surety Held Not 
Liable for Damages 


Manteno, Ill., State 
Hospital Case Decided 
in Favor of Companies 


The United States seventh circuit 
court of appeals at Chicago has held 
that the sureties on the bonds of certain 
Illinois public officials are not liable for 
damages alleged to have been sustained 
as a result of the alleged misconduct of 
the officials at the Manteno state hos- 
pital for the insane. 

Maryland Casualty and American 
Surety were sued by several workmen 
who contracted typhoid fever from the 
drinking water while doing construction 
work at the state hospital, and by the 
estates of four workmen who died as a 
result of the fever. There has been wide 
interest among surety men in the case, 
and the decision, although it is specifi- 
cally limited to an interpretation of IIli- 
nois statutes, is regarded as significant. 


Conclusion of the Court 


“Since the officers in this case were 
discharging a public duty, and not a 
duty they owed to individuals in the 
case at bar,” the court ruled, “there can 
be no liability on the part of the officers 
to such parties. There being no duty, 
there could be no liability. Since the 
officers are not liable to the plaintiffs 
for their conduct, there can be no action 
by the plaintiffs upon the official bonds 
of the officers.” 

It is indicated that there will be no 
further move made in the case. Plain- 
tiffs also filed for compensation benefits, 
however, and the awards have been up- 
held by the Illinois supreme court. 

In bringing the action against the 
sureties, the complainants charged that 
it was the duty of A. L. Bowen, direc- 
tor, and Blanche Fritz, assistant direc- 
tor of the state department of public 
welfare; Dr. A. C. Baxter, director of 
the department of public health of Illi- 
nois, and Dr. Ralph T. Hinton, manag- 
ing officer of the Manteno state hospi- 
tal, to furnish safe drinking water to 
persons in the hospital and on the prem- 
ises. The suit charged that the officers 
carelessly, negligently, wantonly and 
wilfully permitted the water in the sup- 
ply system at the hospital to become 
dangerously contaminated with typhoid 
bacilli. As a result of such misconduct, 
the deceased and other persons for 
whom the actions were brought became 
infected with typhoid, four died and the 
rest were injured. 

he sureties alone were sued under 
the bonds they had executed for the 
officials. The latter were not. However, 
following out a basic surety principle, 
the defendant surety companies as third 
party plaintiffs filed against the officers 
as third party defendants, alleging that 
by the terms of their contracts of sure- 
tyship the officers were, if there was a 
breach of the bond, personally liable, and 
were to save harmless the sureties. 
When the lower court dismissed the 
sureties’ action against the officials, the 
sureties filed a cross-appeal from this 
phase of the judgment. But since the 
higher court decided the main issue fa- 
vorably to the sureties, the appeals court 
did not act on this cross-appeal. 


Potomac Indemnity 
Is Created 


New Company Is Affili- 
ated with General Acci- 
dent, Potomac Ins. Co. 


Potomac Indemnity has been organ- 
ized as an affiliate of the United States 
branch of General Accident and of Po- 
tomac Insurance Company. The new 
organization is capitalized at $1,000,000 
and starts with net surplus of $1,000,000. 
It will write general casualty lines and 
has already been licensed by the Penn- 
sylvania department. 

U. S. Manager John H. Grady of Gen- 
eral Accident states it is not the inten- 
tion of the management to make general 
use of Potomac Indemnity facilities at 
this time. 

General Accident is one of the lead- 
ing non-bureau organizations of the 
country. As of Dec. 31, 1941, it pos- 
sessed assets of $42,691,178 and surplus 
to policyholders was $14,392,763. It 
wrote in premiums $20,202,553. 

Potomac Insurance Company, which 
is operated from Philadelphia but is 
domiciled in the District of Columbia, 
had assets of $5,964, 885, capital $1,000,- 
000 and net surplus of $1,741,521. Its 
gneesens:xtaasl in 1941 totaled $2,999,376. 


3riefly the questions presented in the 
case were whether the officers were 
liable for their allegedly willful failure 
to furnish safe drinking water to pa- 
tients in the hospital and to others on 
the premises, and if there was such lia- 
bility, whether there should be recovery 
against the sureties. The plaintiffs con- 
tend that the duty of the officials to 
cause safe water to be furnished at the 
hospital stems from the statutes of IIli- 
nois that created the department of pub- 
lic health and public welfare. 

The court commented that the stat- 
utes relied upon are those which create 
important executive departments of the 
state and provide officers to administer 
such departments. The statutes then 
set out the powers and duties of the of- 
ficers. No specific duty to furnish safe 
drinking water at the state hospital is 
provided by statute, the court pointed 
out. If any exists, it must stem from 
the general undertaking assumed by the 
state to provide generally for the health 
and welfare of its citizens in and out of 
state institutions. This is a duty owing 
by the state to its citizens. It is not 
a duty owing by these officers to any- 
one, 

The officers are the mere instrumen- 
tality or agent through which the state 
undertakes to discharge its assumed 
duty to its citizens. In such a situation 
the law seems to be clear that if a duty 
discharged is a public one and not one 
which the individuals owe to any par- 
ticular person, then for their negligence 
or wilful omission jn the performance of 
this public duty, the officers are not 
liable, except to the state. 

The lower court held that it was con- 
vinced there was no intention that the 
bonds for these public officials were ever 
intended to protect individual members 
of the public. The plaintiffs had con- 
tended that constables, sheriffs, and 
clerks of court are liable to individual 
members of the public under their 


Hartford Steam 
Boiler, Employers 
Resign from Bureau 


Clash Over Equity 
Rating and Reorganization 
of Conference 


NEW YORK—Hartford Steam Boil- 
er and Employers Liability have sub- 
mitted their resignations as members 
of the National Bureau of Casualty & 
Surety Underwriters steam boiler divi- 
sion and have given notice that they 
will not go along with the plan for 
reorganizing the division as an integral 
part of the bureau. So far it has been 
virtually a separate entity. 

Under the new set-up Hartford Steam 
soiler would have a much less influ- 
ential place than it now enjoys. While 
it would still have three votes these 
would not be sufficient to nullify any 
proposal as is the case under the present 
system, 

Procedure governing resignations re- 
quires that a committee of the division 
approach a resigning member in an 
effort to obtain a reconsideration. This 
will probably take place some time next 
week. 

Equity rating, a concomitant of the 
reorganization has been consistently op- 
posed by Hartford Steam Boiler. Cer- 
tain members are understood to be par- 
ticularly interested in obtaining equity 
rating just now because of the possi- 
bility of bringing several important 
prospects, currently self-insurers, into 
the insurance fold if the premium can 
be made attractive enough through 
equity rating. 

As far as the reorganization is con- 
cerned, it is said that a group of com- 
panies in the division feel that the Hart- 
ford’s position under the present setup 
gives it too much dominance in the 
division’s affairs. There have been 
some clashes of opinion with certain of 
the Hartford’s engineering views. 

It is still possible that an eleventh 
hour compromise will hold the present 
membership of the division together, as 
all members are understood to be ex- 
tremely reluctant to see the separation 
materialize. 





= —————————— | 


bonds, and therefore concluded that the 
cabinet or ministerial officers should be 
similarly liable. 


Question Vigorously Argued 


One of the questions vigorously ar- 
gued by both sides was whether a third 
person can sue under such a bond, even 
assuming negligence of the principal. 
It wee not decided by the court. 

7. Dammann and George Fiedler 
of Wilsos & Mcllvaine, Chicago, a 
peared for Maryland Casualty; Louis f. 
Dent for American Surety, and R. §. 
Joyner, assistant claims manager of 
Maryland Casualty in Chicago was in 

(CONTINUED ON PAGE 24) 
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Interest in Report 
Said to Be in 
President's Hands 


Insurance men have been interested in 
newspaper reports from Washington, 
D.C., to the effect that President Roose- 
velt ‘now has before him a 50,000-word 
report which in many respects is said to 
be much like that made for Great Britain 
by a commission headed by Sir William 
Beveridge, British economist and gov- 
ernment planner. The Beveridge report 
consists of 110,000 words. The Bever- 
idge recommendations’ most drastic fea- 
ture was for the government to take 
over all outstanding industrial life in- 
surance. The claim is made that it is 
too expensive under private insurance 
carriers and can be administered at far 
less cost by the government. 


Covers Wide Range 


The Beveridge plan covers all citizens 
without upper income limits but has re- 
gard for their different way of life. It 
provides retirement pensions, it is an ex- 
tension of unemployment insurance, 
employes would receive disability bene- 
fits on retirement, medical treatment, 
and funeral expenses. There is a ma- 
ternity benefit; provision for widowhood 
retirement benefits to be secured for 
housewives. The estimated cost to the 
government would be £350,000,000 for 
1945 instead of £265,000,000 under exist- 
ing social insurance commitments. The 
cost to insured persons would be £194,- 
000,000 instead of £69,000,000 and em- 
ployers would pay £137,000,000 as com- 
pared with £83,000,000. 


To Explain Social Security 


The rumor gathers some seriousness 
owing to the fact that President Roose- 
velt notified Senator George of Georgia, 
head of the senate finance committee 
that he expects shortly to submit to Con- 
gress a plan for expanding the social 
security system. The report before 
President Roosevelt is to have social 
security embrace the entire family. It 
was submitted to the President by the 
National Resources Planning Board 
headed by Dr. William Haver, professor 
of economics University of Michigan, 
and division director of the war man- 
power commission. The report was pre- 
pared by Miss Evaline Burns, author of 
books on social security programs. 

Insurance men are gratified that Su- 
perintendent L. H. Pink of New York 
state becomes president of Associated 
Hospital Service of New York. This is 
a private institution, is operated for 
prefit but the cost to policyholders is 
comparatively low. Hospitalization is 
becoming more and more popular and 
undoubtedly Mr. Pink, who is very sym- 
pathetic to the lower income people 
would take up the cudgel against the 
national government going too far in 
social security programming. 





Employes Required to Insure 
MEMPHIS—Announcement by the 


contractors that after Dec. 21 “no pri- 
vate automobile will be permitted in the 
naval training school area (under con- 
Struction near Millington) unless the 
Owner of said vehicle carries property 
damage insurance of $1,000 and public 
liability of $5,000/$10,000" and that E. 
H. Crump & Co., Memphis, “have sub- 
mitted to the prime contractors on this 
project a price of $17 per year for all 
employes owning the above mentioned 
vehicles,” has created considerable agi- 
tation among employes, whose only 
alternative is to leave their cars at a 
parking lot outside the area, a mile from 
their work. Due to the political promi- 
nence of E. H. Crump, statewide pub- 
licity has been given to the incident, 
suggesting that this agency was being 
given “priority” on this business. 

EK, 'H. Crump, Jr., vice-president, in- 
sists that it “is not a very profitable 
business, considering gas rationing and 
personal service reguired” and that the 
agency did not seek it. 


Hotel Body Is 
Giving Tips on 
Non-Bureau Market 


The directors of the American Hotel 
Association at a meeting in Chicago in- 
structed E. L. McManus, the insurance 
director, to circularize the members with 
an offer to provide suggestions for get- 
ting “rate relief’ on casualty insurance. 
Also he is instructed to notify the mem- 
bers of the resolution adopted by the 
executive council last September in 
Detroit complaining of the O. L. & T. 
rates of the National Bureau of Casualty 
& Surety Underwriters and authorizing 
Mr. McManus to prepare a list of sound 
independent insurers that will provide 
P. L., compensation and other forms of 
insurance at reduced cost. 

Mr. McManus is inquiring of each 
member if he is interested in getting 
“premium cost relief” through the use 
of a stock company that either returns 
“a reasonable share of the profits to 
the hotel policyholder or will write at 
a lower net cost,” or through a non- 
assessable mutual insurer, “returning 
most of the profits to the hotel in the 
form of dividends.” There will be en- 
closed a form whereon a member may 
indicate the lines of insurance on which 
he wishes “rate relief.” 

The directors instructed Mr. McManus 
to arrange his program also to include 
the checking of policies of members and 
to supervise accident prevention efforts 
and establishment of lower premium 
costs wherever possible for each mem- 
ber desiring assistance. 

This action pertains to casualty in- 
surance exclusively. Mr. McManus 
states that there is no dissatisfaction 
whatsoever with fire insurance furnished 
by the board stock fire companies and 
that he is very grateful for the assistance 
given to the hotel by President W. R. 
McCain of Aetna Fire, President B. M. 
Culver of America Fore, President Har- 
old Smith of Home and U. S. Manager 
C. F. Shallcross of North British & 
Mercantile and all the members of the 
National Board and the agents. 


Start Writing 
Money, Securities 


War Damage Cover 


NEW YORK—Immediately it be- 
came known that the War Damage Cor- 
poration was ready to assume liability 
for loss of money and securities, the 





Money & Securities War Damage 
Group, underwriting agency for the 
business, began writing the coverage 
Monday. Applications for very large 


lines were received from financial insti- 
tutions, mercantile establishments, util- 
ity companies, etc. New York City 
brokers, to judge from the number of 
application forms they are seeking, plan 
an aggressive campaign to sell the cov- 
erage. To aid Manager W. J. Kent in 
passing upon applications and in decid- 
ing questions that arise, a committee of 
surety underwriters meets at the head- 
quarters each day for several hours. 


Closes San Francisco Office 


Northeastern of Hartford has closed 
its branch office in San Francisco, hav- 
ing found that the treaty business there 
could be handled just as efficiently at the 
home office. The manager at San Fran- 
cisco has been Lyman M. Hale, who 
had been in that position since 1933. He 
entered the business in 1906 with the 
Edward Brown & Sons general agency 
and advanced until he became assistant 
general agent in 1923. 





About 30 accident and health com- 
pany executives in Chicago welcomed to 
the city at a cocktail party Wednesday 
afternoon E. H. O’Connor, executive 
director of the Economics Society of 
America. 


Rock County Board 
Leaves Wisconsin 


Agents Association 


JANESVILLE, WIS. — The Rock 
County Insurance Underwriters As- 
sociation has withdrawn from the Wis- 
consin Association of Insurance Agents 
and issued a booklet over the signature 
of Aaron Jensen of this city, secretary 
of the board, setting forth its position, 
The primary reason, the booklet ex- 
plains, is that the Rock County board 
cannot agree with the position of the 
Wisconsin association, particularly on 
admission of members and non-resident 
brokers. 

The statement consists of excerpts 
from an address of D. R. Van Wart, Be- 
loit, who was elected chairman of the 
executive committee of the Wisconsin 
association in 1941, but later resigned. 
Mr. Van Wart states that the Wis- 
consin association leadership is com- 
mitted to “trade unionism” of the “Pe- 
trillo variety,” is determined to freeze 
the status quo at the expense of out- 
siders and the public and is dominated 
by the Milwaukee Board. 

Mr. Van Wart points out that the 
Wisconsin constitution provides that 
members must be eligible to member- 
ship in the local board of their commun- 
ity and that “community” has _ been 
stretched to include “county” and that 
these local rules have created injustices. 
One agency owned by women cannot 
join because of Milwaukee Board rules. 
The leading agency in the southeastern 
part of the state has been kept out of 
the local board on a technicality, Mr. 
Van Wart charges. The association has 
been crippled in its membership because 
it will not admit agents representing 
mutual companies, although nothing pre- 
vents a member from placing mutual 
business on a brokerage basis. Mr. Van 
Wart calls the mixed agency issue a 
minor one, the real competition being 
from direct writing carriers of all types. 

Excess commissions in excepted cities 
are an evil and a tribute levied on the 
insurance business and hence on the 
public throughout the country, Mr. Van 
Wart charges, but the Wisconsin as- 
sociation has never even discussed this 
matter publicly. Also, the present cum- 
bersome and uneconomical system of 
companies operating in fleets is a direct 
result of the “trade union” practice of 
agency associations limiting the repre- 
sentation of companies, it is charged. 

The matter of non-resident brokerage 
business is of primary importance to 
Rock County agents, Mr. Van Wart 
points out, because that area is adjacent 
to Illinois and business overlaps. Wis- 
consin and Kentucky are the. only mid- 
dle western states to set up “tariff bar- 
riers’ on this business and to try to stop 
the normal flow of interstate business. 
Mr, Van Wart states that “the elimina- 
tion of barriers at the state lines is of 
vital necessity in the long run if the con- 
trol of insurance is to remain in the 
hands of the various states at all.” 

Other points developed by Mr. Van 
Wart are the Wisconsin fire insurance 
rating laws, which he calls archaic and 
unnecessarily rigid, and the casualty 
laws. The preesnt law establishing min- 
imum rates plays into the hands of di- 
vidend-paying direct writers, while the 
law prohibiting covering the assured 
under automobile medical payments cov- 
erage is “one for the tea party the mad 
hatter gave Alice in Wonderland.” ° 

In a preface to the booklet, Mr. Jen- 
sen states that the Rock County board 
has 51 members, of whom 50 were mem- 
bers of the Wisconsin association, which 
has a total membership of 390. He 
states that there is no present intention 
of forming a competing state association, 
but approximately 100 agents have 
shown interest in joining the Rock 
County group. 


The Accident & Health Managers 
Club of Los Angeles held its Christmas 
party Monday. 


American Credit 
Indemnity 50 
Years Old in 1943 


BALTIMORE—Anmrerican Credit In- 
demnity, only carrier in the U. S. spe- 
cializing in credit insurance, celebrates 
its 50th anniversary in 1943, Succeed- 
ing a firm of the same name organized 
in 1891 under the laws of Louisiana, the 
company was incorporated in New York 
and began business May 1, 1893, only 
a few days before the panic ‘of that year 
tumbled values and prices and inaugu- 
rated a period of commercial failures. 

The company weathered that storm 
and made steady progress with gradual 
increases of capital and surplus and the 
acquisition of the credit insurance de- 
partments of two multiple line compa- 
nies, which retired from the field. 

Most of the official family have served 
their entire business careers in the com- 
pany. President John F. McFadden, 
who first became acquainted with the 
firm as a policyholder while heading a 
reap ypie proes company, joined it in 
1914 and was elected president in 1922. 

Leo J. Nouss, vice-president in charge 
of underwriting, joined the firm in 1903 
shortly after graduation from St. Louis 
University. For many years he also 
held the position of secretary until he 
relinquished the post to A. F. Stone, 
whose service with the company began 
in 1910. Treasurer S. C. Maguire has 
spent 25 years with the firm. Vice- 
president H. H. Haeussler is complet- 
ing his 20th year. 

As a birthday celebration the com- 
pany is increasing advertising schedules 
in the insurance press to interest more 
brokers in acquainting their customers 
with credit insurance, and in general 
business publications. — 


Assigned Risk Plan Being 
Set Up in Pennsylvania 

Commissioner Alexander of Pennsyl- 
vania has sent to all casualty companies 
writing automobile insurance in that 
state a copy of the proposed assigned 
risk plan, and has asked the companies 
to sign the proposal and return it to 
him so that the plan can be put into 
effect before Jan. 1. 

The proposed plan is modeled on those 
recently made effective in Wisconsin 
and California. It also includes new 
and revised provisions based on the re- 
port of the special committee on as- 
signed risk plan, which was adopted by 
the National Association of Insurance 
Commissioners at its recent New York 
meeting. 

The plan is to become effective when 
all carriers writing automobile bodily 
injury liability coverage in Pennsylvania, 
excluding reinsurers not doing a direct 
business, have subscribed to it. Sub- 
scription to the plan automatically 
terminates if a carrier is permitted to 
transact auto bodily injury liability in- 
surance in the state without becoming a 
subscriber to the plan, or a company 
authorized to do auto bodily injury 
liability insurance in the state resigns 
as a subscriber to the plan. 

The idea of the plan was first broached 
to casualty companies operating in Penn- 
sylvania in May, 1942. A conference of 
representatives of all types of carriers 
then met with the commissioner, and the 
plan was drafted and approved. William 
Newell, 60 John street, New York, who 
manages similar plans for New Jersey, 
New York and Connecticut, will admin- 
ister the plan. 

Commissioner Alexander has_ ap- 
pointed the following governing com- 
mittee to serve until the first annual 
meeting: Travelers, representing the 
National Bureau of Casualty & Surety 
Underwriters; American Mutual Liabil- 
itv, representing National Association 
of Automotive Mutual Insurance Com- 
panies; Continental Casualty, represent- 
ing non-affiliated stock carriers; Harleys- 
ville Mutual Casualty, representing 


non-affiliated mutuals, and Erie Insur- 
ance Exchange, representing reciprocals. 
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National Bureau Outlines and Justifies 
Boiler, Machinery Wartime Moves 





The National Bureau of Casualty & 
Surety Underwriters has issued a formal 
statement outlining and justifying its ac- 
tion during recent months in making 
clear that boiler and machinery insur- 
ance does not cover war perils nor, with- 
out special endorsement, does it cover 
vandalism and malicious mischief. The 
statement indicates that the bureau has 
been subjected to much criticism on the 
part of producers on these heads. 

“Boiler and machinery insurance is an 
extremely important factor in our war 
effort,” the statement asserts. “Its serv- 
ices in preventing accidents which would 
interrupt production in essential war in- 
dustries are vital. Plants are operating 
24 hours daily and have put back into 
use much old equipment, making careful 
inspection and engineering service more 
important than ever before. Because of 
the inordinate demand for experienced 
engineers both in industry and in the 
armed forces, carriers are faced with 
serious personnel problems. Despite 
conditions which create heavy additional 
burdens and responsibilities, carriers are 
providing and will continue to provide in- 
spection and engineering service in full 
measure. 


Change Misunderstood 


“There have been very few changes in 
the practices of the carriers as results of 
the war. Only one change seems of 
sufficient importance to merit discus- 
sion; and the importance of this change 
is due entirely to misunderstanding in 
some quarters of its purpose and effect. 

“Effective Sept. 15, 1942 the carriers 
put into use an endorsement by the 
terms of which it was agreed that the 
policy does not cover losses due to 
strike, riot, civil commotion, malicious 
mischief and war hazards. Although 
the purpose and effect of the endorse- 
ment has been generally understood, it 
has been assumed in some quarters that 
its purpose and effect was to narrow the 
coverage of the policy. 

“The adoption of the endorsement 
arose from the necessity for clarification 
of misunderstandings with respect to in- 
surance accorded by War Damage Cor- 
poration. That insurance covers dam- 
age ‘which results from enemy attack 
including any action taken by the mili- 
tary, naval or air forces of the United 
States in resisting attack,’ and is excess 
insurance over any other insurance ap- 
plicable to the loss. Because boiler and 
machinery insurance does not cover such 
hazards it was imperative that this fact 
be understood by every insured in order 
that he might obtain proper and ade- 
quate. insurance from War Damage Cor- 
poration, 


Strike, Riot, Etc. Rider 


“Damage caused by strike, riot, civil 
commotion or malicious mischief has 
never been covered by the policy, and 
supplementary coverage by endorsement 
tor additional premium has for some 
time been available, a fact which should 
have been well known to producers. War 
hazards have likewise never been cov- 
ered, although this fact has not been 
brought to the attention of producers to 
the seme extent because there is no rea- 
son for consideration of such hazards 
in times of peace. 

_ “Because the two types of hazard were 
in the same status with respect to cover- 


age and were closely related, it was 
deemed advisable to treat both in the 
same way at the same time. It was be- 


lieved that mention of only the war haz- 
ards for which insurance is’ accorded by 
War Damage Corporation might mis- 
lead insured and cause them to believe 
that carriers intended to provide cover- 
age for other war hazards and. other in- 
tentional acts, coverage which the car- 
riers have never given under the policy. 

“From the foregoing it will appear 
that the endorsement, was intended 
solely to explain and interpret the pol- 
icy to avoid misunderstanding, and not 


to limit coverage or to restrict past 
practices of the carriers. 

“To understand why these hazards are 
not covered by the policy it is necessary 
to understand the nature of boiler and 
machinery insurance and to examine the 
policy. 

“Boiler and machinery insurance is 
and always has been insurance against 
the results of hazards inherent in spe- 
cific objects and in use of those objects. 
It had its origin in an inspection service 
for detection of conditions which might 
lead to explosion of boilers and for cor- 
rection of those conditions prior to the 
occurrence of accidents. This inspection 
service was later supplemented by in- 
surance against the results. of 
such conditions which were not detected 
or remedied through inspection service. 
Later the inspection service and insur- 
ance were expanded to include substan- 
tially all classes of power plant equip- 
ment. 

“The nature and purpose of the in- 
surance has always been protection 
against conditions in specific objects, and 
the insurance has developed as a means 
of guaranteeing the adequacy of inspec- 
tions by protecting against losses not 
prevented by inspection. A very large 
proportion of the premium is expended 
for inspection and loss prevention effort. 
Because of the purpose and nature of 
the insurance, coverage has been con- 
fined closely to losses resulting from 
conditions inherent in specific objects 
which proper inspection would normally 
prevent, and rates have always been 
made on that basis. 

“An analysis of the policy and of the 
various riders will disclose how closely 
the contract follows the intent above 
mentioned. Insurance is always against 
Wes scars from an accident as herein 
defined to an object described herein.’ 
The policy is completed by one or more 
schedules. There is a schedule for each 
type of equipment and each contains a 
definition of the ‘object’ and of ‘acci- 
dent.’ 


Inherent Condition of Object 


_ “An examination of any schedule will 
indicate that the definition of ‘accident’ 
is related to some inherent condition in 
the object. For example, in the sched- 
ule for boilers (except cast-iron boilers) 
‘accident’ is defined as ‘a sudden and ac- 
cidental tearing asunder of the object 
or any part thereof caused by pressure 
of steam or water therein, or the sudden 
and accidental crushing inward of a 
cylindrical furnace or flue of the object 
so caused.’ 

“Other provisions of the policy indi- 
cate that the coverage is only of acci- 
dents which arise from a hazard inher- 
ent in the specified object and its use. 
For example, the policy excludes cover- 
age of loss from fire and of ‘an accident 
caused by fire’; and it also excludes ‘loss 
from lack of power, light, heat, steam or 
refrigeration, although those hazards 
may be covered by endorsement for ad- 
ditional premium. Furthermore, the ob- 
ject must be ‘in use’ or ‘connected ready 
for use.’ Condition 5 of the policy au- 
thorizes the carrier to suspend insurance 
with respect to any object covered ‘upon 
the discovery of a dangerous condition 
With respect to any object.’ 


No Specific Exclusion 


“It is true that the policy makes no 
specific exclusion of the hazards men- 
tioned in the endorsement. This is be- 
cause these hazards are not within the 
scope of the insuring language. No pol- 
icy contains exclusions of hazards which 
would not be covered by the policy. 

“If there were doubt with respect to 
the adequacy of the policy language to 
limit coverage to conditions inherent in 
specified objects or in their use, the word 
accident would, it is generally believed, 
exclude coverage for damage caused by 
the hazards mentioned in the endorse- 
ment, because the results of those haz- 


Comprehensive 
Personal Liability 
for $10 Expected 


The general expectation is that shortly 
after the first of the year the bureau 
companies will bring out a comprehen- 
sive personal liability policy to sell for a 
premium of $10 everywhere. Such a 
contract, it is believed, at such a price 
would have much public appeal and 
would afford agents an opportunity to 
develop additional business that would 
help to offset the drop in income from 
the automobile line. It is understood 
that the contract would include dog lia- 
bility at no extra charge. It would auto- 
matically pick up liability for additional 
residences purchased during the year 
and would cover changes of residence 
without notice. 


American Casualty Now 
Sells Malpractice Cover 


American Casualty is now writing 
malpractice liability insurance for physi- 
cians, surgeons and dentists. Depending 
upon the territory the rates for $5,000/ 
$15,000 limits range from $15 to $35 for 
physicians and surgeons excluding x-ray 
and radium treatments; $30 to $70 for 
those giving x-ray treatments; $10 to 
$20 for dentists except dental surgeons 
and $15 to $30 for dental surgeons. 

In the event an assured is in the 
armed forces the premiums are to be 
reduced 50 percent until such time as he 
returns to civilian life. Where an 
assured employs an assistant an addi- 
tional charge of 50 percent is made. The 
policies may be issued for a period of 
three years at three times the annual 
rate less 10 percent when payable 40 








variable interpretation _as 
above stated, the practice of the carriers 
in providing coverage for strike, riot, 
civil commotion and malicious mischief 
by endorsement and the manner in which 
rates have been made are all consistent 
with the nature and purpose of the in- 
surance which is to guarantee against 
losses which proper inspection would 
normally prevent. 

“From the foregoing it should be clear 
that if the insured is deprived of any- 
thing by the endorsement, it is only the 
right to litigate with his carrier the 
question of adequacy of the policy lan- 
guage to express the intent of the cover- 
age. A careful search of court decisions 
will fail to disclose that any insured has 
ever urged in litigation the application 
of the policy to hazards other than those 
inherent in the insured object and its 
use. Therefore, it would seem that the 
insured is deprived of nothing of value. 

“Criticism of the endorsement made 
by producers seems to indicate that some 
have never understood the nature and 
purpose of boiler and machinery insur- 
ance, and may have advised their clients 
that the policy covers the hazards men- 
tioned in the endorsement. If that is 
true there was a further need for clari- 
fication of which the carriers were un- 
aware. If the right to litigate the ques- 
tion of coverage of damage from inten- 
tional acts were of value, it would be 
available to War Damage Corporation 
as a basis for denial of protection to the 
extent of the boiler and machinery in- 
surance, because its coverage is excess 
insurance only. Clients following such 
advice might find themselves deeply in- 
volved in litigation. To the extent to 
which producers have given such advice, 
the endorsement has rescued them from 
possible serious embarrassment. 

“With the adoption of the endorse- 
ment the minimum charge for the sup- 
plementary coverage was removed and 
there is available for nominal premium 
insurance against loss from strike, riot, 
civil commotion, or acts of sabotage, 
vandalism or malicious mischief.” 





All New A.& H. 
Policies for Sun 


Indemnity Company Re- 
places All But One Con- 
tract with Broader Forms 


NEW YORK-—Sun Indemnity has 
announced an entirely new program of 
accident and health contracts which re- 
place existing policies with the exception 
of the motorists’ special policy. The new 
contracts are in line with recent legisla- 
tion requiring companies to revise their 
policies but the Sun has gone beyond 
the requirements to broaden materially 
the scope of its coverages and has con- 
densed its application form by elimina- 
ting eight statements previously used. 

Chief among the changes is that acci- 
dent and disability policies providing in- 
demnity for loss of time and reimburse- 
ment for medical expense for injury now 
provide that claims for injury may be 
based on “accidental bodily injury,” the 
qualifying term “sustained through acci- 
dental means” being no longer required. 


New Basic Contract 


A new basic policy form X1 is now 
issued which replaces the old form AB. 
One difference is that it pays benefits 
for loss of time on a weekly indemnity 
basis rather than on a monthly basis. 
Various riders may be attached, thus 
enabling the agent to fit the individual 
requirements of an insured. For ex- 
ample, riders can be attached to provide 
for partial disability, hospital and nurses’ 
benefits. 

Hospital and nurses’ benefits are pay- 
able on a daily indemnity basis even 
though the indemnity for loss of time is 
on a weekly basis. One may purchase 
as much as $7 a day for hospital con- 
finement and $7 a day for nurses’ attend- 
ance even though the weekly indemnity 
for loss of time is as low as $5. Sim- 
ilarly, the surgical operation fees in ac- 
cordance with the liberal schedule may 
be purchased on the basis of a maximum 
of $500 regardless of the amount of 
weekly indemnity involved. 

Limited to Wives and Children 


Under the terms of another new form 
medical reimbursement coverage alone is 
provided in the event an insured is in- 
jured. This coverage, however is €x- 
tended only to the wives and children of 
policyholders who carry. regular accident 
or disability insurance in the Sun. An- 
nual cost of this policy is $11 for the 
first $500 medical reimbursement and $1 
for each additional $100. 

A new non-occupational rider has also 
been prepared which is designed to aid 
the producer in securing business from 
those engaged in war work who are 
covered by workmen’s compensation in- 
surance for injuries at their occupation. 
By means of this rider they protect 
themselves against the off-the-job acci- 
dent at the regular “A” rate even though 
employed in the more hazardous occupa- 
tion such as are classified as D, E, F, G. 





Illinois Department Seeks 
Taxicab Experience 


The Illinois department now is col- 
lecting the experience of taxicabs as to 
liability and property damage insurance. 
The taxicab insurers are seeking an 
increase in rates because of their claimed 
higher loss ratio. There are fewer cabs 
but there is more mileage. Many of the 
experienced cab drivers have gone into 
other lines of work where they have got- 
ten better pay and hence taxicab ‘com- 
panies have had to train new people, 
many of them older in age than their 
requirements. It is said that the claim 
ratio was increased materially. 


Thomas H. Silver, president of Lum- 
ber Mutual Casualty of New York, has 
been elected a director of Manhattan 
Life. 
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Kansas City Association 
Names Kindig President 


KANSAS CITY—Lysle Kindig, gen- 
eral agent of Franklin Life and district 


manager of Mas- 
sachusetts Bond- 
ing, has been 


elected president of 
the Kansas City 
Association of Ac- 
cident & Health 
Underwriters, 
which last June 
won the Ferguson 
Trophy as the local 
association making 
greatest progress 
and accomplish- 
ment for the year. 

Other officers 
are: Vice-president, j 
L. Tuller Bayless, Pacific Mutual Life; 
secretary-treasurer, Carl Robertson, u. 
S. F. & G.; directors, Charles Gish, 
Aetna Life; Carl Damon, Postal Life; 
Jack Curry, B. M. A.; L. B. Clark, Mon- 
arch Life, and John E. Miller, Co- 
lumbian National Life. 


Veteran in Accident-Health 


Mr. Kindig, a graduate of the Univer- 
sity of Kansas and former president of 
the K. U. Alumni Association, has spent 
his entire business career in the accident 
and health business, having earned the 
major portion of his college expenses 
through accident and health sales. He 
was recommended by the nominating 
committee as the member who had ac- 
complished the most for the association 
the past year. As membership commit- 
tee chairman he built the local associa- 
tion membership to the largest in the 
United States. 

M. F. Houston, Washington National, 
retiring president, was presented a 
plaque recognizing his “outstanding 
leadership, inspiration and accomplish- 
ment.” 





Lysle Kindig 


Publicity Program Planned 
for H. & A. Conference 


DETROIT—Better annual 
publicity, closer cooperation with the 
insurance press, and daily newspaper 
publicity were discussed at length at a 
meeting here of the newly appointed 
publicity committee of the Health & 
Accident Underwriters Conference. 

Because of wartime transportation 
problems it was agreed that the com- 
mittee would not be able to meet at 
regular intervals, but plans which will 
carry its activities up to the annual 
meeting of the conference in June were 
outlined, and definite jobs assigned the 
members present. Those who were in 
attendance were Chairman J. W. Scherr, 
jr., Inter-Ocean Casualty; Robert 
Walker, Standard Accident; T. T. Mc- 
Clintock, Ohio State Life, and Rex Ed- 
munds, Fidelity Health & Accident 
Mutual. Harold Gordon, executive 
secretary of the conference, offered many 
helpful suggestions and W. G. Alpaugh, 
president of the conference, sat in for 
a part of the meeting. 

It was agreed to select 50 of the larger 
daily newspapers and send releases each 
month, these releases to be of general 
news interest and built around the in- 
dustry’s place in the war effort. 


meeting 





San Francisco President Resigns 


Herman Lundy, manager of the acci- 
dent and health department of California 
Agencies, representing the Continental 
Casualty, who has been president of the 
San Francisco Accident & Health Man- 
agers Club, has resigned both positions 
to enter a war industry in Oakland, Cal. 

The San Francisco club held a combi- 
nation business session and Christmas 
luncheon Dec. 23, with Marvin Great- 
house, Connecticut General Life, as 
chairman. 


Review Wartime Problems 
at Conference Regional 


That the disability carriers are alive 
to their problems and are meeting their 
wartime obligations with intelligence 
and energy was demonstrated at the 
regional meeting of the Health & Acci- 
dent Underwriters Conference in De- 
troit. 

Following the usual formula of these 
gatherings, the session was strictly in- 
formal. In the group at luncheon were 
23 accident and health executives repre- 
senting seven member companies. Har- 
old R. Gordon, executive secretary, 
introduced topics for discussion which 
had been outlined in advance. 

The recent Beveridge report and its 
many implications evoked the most in- 
terest and the most comment. The In- 
surance Economics Society was well 
represented by Mr. Gordon, managing 
director; W. G. Curtis, president of Na- 
tional Casualty and one of the founders 
of the society; W. G. Alpaugh, vice- 
president Inter-Ocean Casualty, presi- 
dent of the conference, and chairman 
of the Ohio state committee, and T. R. 
Wyles, Jr., Standard Accident, chairman 
for Michigan. Mr. Curtis made a stirring 
plea for more active participation in the 
society’s work by all companies and 
expressed confidence in the ability of 
the industry to show cause why it 
should be allowed to carry on its work 
without government intervention. 

Discussions of policy forms and cur- 
rent insurance department activity were 
also in the spotlight. It was the con- 
sensus that decreases in new production 
of commercial business will not revert 
to an upswing in the near future, but 
that non-occupational forms, group busi- 
ness and female coverage are doing much 
to keep premium incomes up to and in 
many instances above pre-war levels. 





Give Party for Orphans 

The Accident & Health Underwriters 
of Milwaukee held a Christmas party 
Dec. 19, with 72 orphans as their guests. 


Rodruck Washington Manager 


Robert C. Rodruck has been named 
Washington state manager of Loyal 
Protective Life, with offices in the Jo- 
seph Vance building, Seattle. 


New Individual Hospital Policy 


A new individual hospital policy has 
just been introduced by the intermediate 
accident and health division of Con- 
tinental Casualty. 

It emphasizes the extra expense fea- 
tures in connection with hospitalization 
and pays up to $5 for each day in the 
hospital on a blanket basis for operating 
room, laboratory fees, anaesthetic, hy- 
podermics, surgical dressings, routine 
medicines, x-rays and oxygen tent. All 
of these payments are in addition to the 
room and board allowance, private nurse 
allowance, ambulance fees and a $1,000 
accidental death benefit. The first ex- 
tended annual premium is $17 and $16 
thereafter. 





Issues Old Age Policies 


The Federal Life of Chicago, which 
writes accident policies for subscribers 
of the Chicago “Tribune,” including the 
usual double indemnity provisions is 
now writing those over 70 years of age. 
Under 70, the premium is $1.50 a year 
and for those 70 and over it is $2.50 a 
year. 


New Pacific Mutual Form 


Pacific Mutual Life is issuing a new 
non-occupational hospitalization policy, 
providing hospital indemnity for 30 days 
and the equivalent of five days hospital 
indemnity for miscellaneous hospital 
expense, It is written for $3, $4 or $5 
per day, with premiums ranging from 
$8.70 to $14.50 for men age 18-49 and 
$10.90 to $18 for women. A surgical 
operation supplement can be added, 


How 
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is the insurance problem? 


When you meet with an extraordinary in- 
surance problem, let Indemnity aid you. In- 
demnity’s years of experience with unusual 
risks and this Company’s exceptional facili- 
ties will bring you the most satisfactory 
kind of cooperation. Consult Indemnity on 
unusual types of general liability, or on 
contracts to cover all business needs. 


Agents are finding Indemnity’s plan of Organ- 
ized Selling containing the new Sales Kit, with 
its “Program Planner”, a source of inspira- 
tion and sound selling advice. Let us tell 
you about this valuable new sales help and 
other income-increasing features of the 
Plan. Write today. 
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Is there NEED for | 
Accident Insurance 
in Your Community 
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VERYONE is in a great hurry today. In many com- 
munities crowds of people are in a rush to get to work and 
in a rush to get home. Morning and night there is a con- 
gestion of people in busses, street cars and trains. All of 





these transportation facilities are busier than ever before. 
Also in spite of the forty-mile-an-hour program to reduce 
auto accidents, there are still far too many people being hurt 
in automobile accidents. 

In all the hurry and scramble prevalent in many com- 
munities, there is need for personal injury accident insurance 
protection. The alert producer will use these facts to persuade 
his uninsured customer of the present need for accident 


insurance. 
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providing maximum indemnity of from 
$60 to $100, for an additional premium of 
from $3.80 to $6.40 for men in the corre- 
sponding age group and $4.80 to $8 for 
women, 

Sickness benefits are effective after 30 
days. Fare-paying aviation is covered. 
Excluded are farmers, orchardists and 
those engaged in more hazardous work; 
those unable to read or write English 
and housewives or others employed 
about the place where they reside. 





Big Attendance in Detroit 

The largest attendance ever recorded 
at a regular meeting of the Detroit Ac- 
cident & Health Association came out 
to hear Henry E. Beyster, president of 
the H. E. Beyster Corporation, con- 
struction engineers of Detroit. 

Mr. Beyster has just returned from a 
confidentia! mission to India for the 
United States government. Naturally 
he could not discuss the purpose of his 
trip, but gave a very interesting review 
of his experience en route. E. B. Brink, 
Michigan state manager of Mutual 
Benefit Health & Accident and United 
Benefit Life, introduced him. 





Hear Utah Commissioner 

SALT LAKE CITY—At the Decem- 
ber meeting of the Salt Lake City Acci- 
dent & Health Club, Commissioner Carl- 
son of Utah sounded a warning against 
buying accident and health policies from 
“mail order” houses. He also said the 
insurance department was undermanned 
and arrangements should be made for 
the employment of a permanent actuary. 

W. M. Jones, Business Men’s Assur- 
ance, former president, endorsed the 
commissioner’s remarks, pointing out 
that the department collects more than 
$350,000 annually, but is held down to 
an expenditure of about $8,000 for cler- 
ical help and office expenses. 

E. E. Howells, new deputy commis- 
sioner, was introduced and spoke briefly. 
C. N. Ottosen, former deputy, also was 
present and gave a short talk at the re- 
quest of President D. C. Stephens, Se- 
curity Life & Accident. 


CHANGES 


Crossley and Thompson 
Promoted by Travelers 


L. F. Crossley has been made mana- 
ger of casualty lines in the Hartford 
branch of Travelers, succeeding the late 
G. R. Summerton. D, N. Thompson, 
casualty field assistant at Hartford, has 
been promoted to assistant manager. 

Mr. Crossley joined Travelers in 1928, 
and in September, 1931, was made as- 
sistant manager at Worcester, Mass. In 
June, 1939, he was transferred to Hart- 
ford as assistant manager. When the 
illness of Mr. Summerton forced him 
in September to relinquish his duties as 
manager in Hartford, Mr. Crossley be- 
came acting manager. 








American Casualty Sets Up 
Southeastern Department 


American Casualty is forming a south- 
eastern department in ‘charge of Resi- 
dent Vice-president Don J. Kelleher. 
Mr. Kelleher has been with Bituminous 
Casualty since 1935, joining American 
Casualty Dec. 1. He operated as a 
special agent in Illinois for a time, and 
then went to Louisville to do similar 
work. Later he was placed in charge of 
the branch at Charlotte, N. C. He 
began his insurance career with the 
Edward H. Walters & Co. agency in 
Chicago. 

James C. Davenport has been named 





WANTED 
Experienced man for casualty company operat- 
ing on Pacific Coast. Prefer executive experi- 
ence. Must be thoroughly trained in accounting 
procedure, office management and personnel 
work. Give full particulars first letter. Address 
Box Q-97, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, Ill. 








by American Casualty as state manager 
for North Carolina and will operate 
from Charlotte. 





Spillman Is Bituminous Manager 


John P. Spillman, who formerly was 
claims manager of the Charlotte, N. C., 
branch of Bituminous Casualty, has now 
been made manager there. He succeeds 
Don J. Kelleher, who has gone with 
American Casualty. 





Snow Made Boston Supervisor 


Thomas Snow has been appointed 
agency supervisor, casualty lines, in the 
Boston office of Aetna Casualty. He 
succeeds William A. Boone, who has 
entered the navy. 

Mr. Snow took the Aetna home office 
training course in 1927 and has been spe- 
cial agent in St. Louis, Rochester and 
Springfield, Mass. 


SURETY 


Payment Bonds 
Still Being 
Written Today 


The surety companies find that what 
contract bonds they are still being called 
on to write on the various war time 
construction projects are mainly pay- 
ment bonds. The government is waiving 
the performance bond requirement 
almost universally but there are still a 
number of payment bonds being re- 
quired. 

The surety people feel that the gov- 
ernment in making this selection is 
acting astutely. It is said that losses 
under contract bonds nine times out of 
10 arise under instruments guaranteeing 
payment of labor and material because 
the contractor always does his best to 
complete the job and if he is weak finan- 
cially he is very likely to try to stall off 
creditors until he has completed the 
work. Moreover, the government has, 
through its system of retained percent- 
ages, an extra margin to apply towards 
getting the job completed by another 
contractor in the event the first con- 
tractor defaults. For instance if there 
were a $1,000,000 job and the contractor 
defaulted after he had completed half 
of it, the government would not only 
have the remaining $500,000 to pay for 
completing the job but it would have 
$50,000 in retained percentages, that is, 
the 10 percent that is held back until the 
job is completed. Also it is likely that 
the government would be ahead in the 
way of unpaid estimates. 

There are still some war time contract 
bonds being written and as a matter of 
fact the business is somewhat more brisk 
than it was in September and October, 
according to report but all surety peo- 
ple expect that 1943 will be an ex- 
tremely lean year in this department. 

One of the representative companies 
made a tabulation of its surety writings 
for the five year period prior to 1941 and 
found that its current volume of business 
is just about at the rate of the average 
for those five years. In this particular 
company the 1941 surety business was 
about 50 percent better than 1940 and 
the business this year will be nearly 
double the 1940 record. 














Bone Up on Fidelity-Surety 


The six field men working from the 
Chicago headquarters of Standard Acci- 
dent were called into the Chicago office 
for two weeks of special study of fidel- 
ity-surety matters, under the direction of 
M. J. Scheemeacker, manager of the 
bond department, and H. F. Huch, as- 
sistant manager. 





Propose Ia. State Surety Fund 


DES MOINES—A bill which would 
establish a state fund to write fidelity 
and surety bonds on state employes is 
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Chicagoans. We are supremely conscious of our 
part in the victory effort . . to step up our activity 
so that business and- industry vital to the war effort 
may go on without interruption. 


Day after day American Glass Company is on the 
job proving its superior plate glass replacement serv- 
ice to thousands of Chicago business and industrial 
establishments. 


Now, more than ever, we serve your clients better, 
to better serve the nation—to help 
keep plate glass insurance sold and 
to bring you greater profits. 
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expected to be introduced in the lowa 
legislature. The state now pays the 
premiums on bonds and under the pro- 
posal a state fund would be set up to 
eliminate carrying the coverage. 
Another bill to be introduced would 
eliminate the requirement that certified 
public accountants carry surety bonds. 


Million Dollar Bond in Neb. 
LINCOLN, NEB.—Carl G. Swanson, 


state treasurer-elect, has submitted for 
approval a $1,000,000 bond, signed by 
these companies, for the amounts stated: 
U.S. F. & G. and Fidelity & Casualty, 
$150,000; Hartford Accident, Fidelity & 
Deposit and Indemnity of North Amer- 
ica, $100,000; Continental Casualty, 
Glens Falls Indemnity, Maryland Cas- 
ualty and Sun Indemnity, $75,000; Mas- 
sachusetts Bonding and Great American 
Indemnity, $50,000. 


Illinois Bond Loss Settled 


Maryland Casualty has made com- 
plete settlement for $20,394 of the short- 
age in the accounts of the late Mrs. 
Kathryn T. Coyne, city collector of 
Monmouth, Ill., who hanged herself last 
summer two days before completion of 
a report by an auditing firm. R. S. 
Joyner, assistant claims manager for the 
company in Chicago, made the settle- 
ment. 


iene aiatem Staff 
LANSING, MICH.—In an effort to 


halt the rise of industrial accidents, the 
Michigan department of labor and indus- 
try is being provided an additional $9,000 
allocation from the state’s war fund to 
increase personnel of its inspection staff 
for the next six months. 


Vernon L. Marr, former chairman of 
the Massachusetts Republican commit- 
tee, has been appointed acting member 
of the Massachusetts industrial accident 
board, succeeding John H. 
Cambridge, who has entered the navy. 
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Caverly Heads 
New York Club 


Raymond N. Caverly of Fidelity & 
Casualty was elected president of the 
Casualty & Surety Club of New York 
at the annual Christmas party. The 
vice-president is Richard V. Goodwin, 
Fireman’s Fund Indemnity; secretary, 
J. D. Spellman, Fidelity & Casualty. 
The executive committee embraces C. 
S. Ashley, Jr., Maryland Casualty; 
Ashby Bladen, Century Indemnity; A. 











RAYMOND N. CAVERLY 


Madi- 
Harold 


L. Carr, National Surety; J. P. 
gan, Maryland Casualty, and 
MeKay, Travelers. 

The feature of the evening was an 
interview with four navy war heroes 
on their experiences. A corps of young 
ladies clad in white were on hand to 
sell war bonds and stamps. E. M. AI- 
len, executive vice-president of National 
Surety, made a talk in which he praised 
Superintendent Pink of New York, who 
is leaving to become president of Asso- 
ciated Hospital Service of New York. 


Gowdy Heads Underwriters 
Bureau of Washington 


SEATTLE — The Underwriters Bu- 
reau of Washington at its annual meet- 
ing here elected these officers: J. Wil- 
son Gowdy, Northwest Casualty, presi- 
dent; A. O. Stuberg, Massachusetts 
Bonding, vice-president; Ormand Keller, 
Loyalty group; Nelson Friday, Ameri- 
can Automobile, and R. L. Noble, 
Kemper companie., trustees. 

The bureau is composed of both or- 
ganized and unaffiliated casualty car- 
riers doing business in Washington. 
The 29 member companies cooperate in 
exchanging data on impaired and un- 
desirable automobile and casualty risks. 
More than 500 reports are supplied to 
member companies each month. 

Because of the influx of new drivers, 
especially in the western Washington 
war industry zone, member companies 
are finding the bureau’s service of spe- 
cial value. 





Discuss New Automobile Rates 


LOS ANGELES—The Casualty Un- 
derwriters Club of Los Angeles devoted 
its semi-monthly meeting to discussion 
of the automobile underwriting situation 
with especial reference to the new colli- 
sion rates. 


Atlanta Claim Men Elect 


ATLANTA-—J. H. Motz, claim divi- 
sion Atlanta Gas Light Company, has 
been elected president of the Atlanta 
Association of Claim Men to succeed 
L. E. Williams, American Mutual Lia- 
bility. Other officers are: W. A. Dod- 


derer, Lumbermen’s Mutual Casualty, 
first vice-president; A. B. Robertson, 
Travelers, second vice-president; Paul 
Johns, New York Life, secretary; C. R. 
Harvey, Fidelity & Casualty, assistant 
secretary; W. E. Buntin, Hardware 
Mutual Casualty, treasurer, and R. C. 
Smith, Georgia Power Company, assist- 
ant treasurer. 

A service flag honoring 60 members 
in the armed services was dedicated. 

The annual banquet will be held Jan. 
18 at which time the new officers will 
be installed. 


Casualty Forum Party 
NEW YORK—tThe Christmas dinner 


of the Casualty Underwriters Forum of 
New York was attended by 140, includ- 
ing 18 women underwriters. H. F. Legg, 
assistant vice-president Fireman’s Fund 
Indemnity, was master of ceremonies. 


He was introduced by G. V. Mac- 
Gregor, Fireman’s Fund Indemnity, 
newly ‘elected president of the forum. 


Lieut. A. K. Burt, U. S. N. R., 
ner speaker. 


Addy Elected in Albany 
ALBANY, N. Y.—John Addy, Trav- 


elers, was elected president of the Al- 
bany Casualty & Surety Club. Frank 
Hourigan, Hooper-Holmes Bureau, was 
named vice-president; Clifford Cedar- 
leaf, Hartford Accident, treasurer, and 
George O’Connor, Massachusetts Bond- 
ing, secretary. 
spe 4. 2, &. 


was discussed. 


PERSONALS 


C. W. Fairchild of New York City, 
general manager of the Association of 
Casualty & Surety Executives, was in 
Chicago Friday between trains going to 
Auburn, Cal., where Mrs. Fairchild and 


was din- 





educational program 











his daughter, Mrs. Van Buskirk, have 
been spending a number of months. 
The Fairchilds have built a house there 
and Mr. Fairchild will spend what time 
he has for leisure with his family. 

M. P. Cornelius of Chicago, president 
of Continental Casualty, lett Friday to 
spend the holidays at his place on Flam- 
beau Lake, Wis. He has a beautiful 
location there, built a very commodious 
and comfortable house and frequently 
returns to it out of season. While in 
the wilds he will have plenty of work 
to do outdoors. Some of the time will 
be spent in cutting wood. In addition 
Mr. Cornelius is quite a rabbit hunter 
and there is plenty of game in that sec- 
tion. 

Harry H. Parmenter, veteran claim 
man of New Amsterdam Casualty in 
Chicago, was given a birthday greeting 
at the recent Christmas party of the 
Casualty Adjusters Association of Chi- 
cago by the several hundred casualty 
men, members of the industrial com- 
mission of Illinois and industrial sur- 
geons present. He is widely known 
throughout the state. Mr. Parmenter, 
who was reared on an Iowa farm, be- 
came claims investigator of Globe In- 
demnity in Chicago about 1911, serving 
that company in Milwaukee from 1915 
for several years. After war service he 
was assistant superintendent of claims in 
Globe’s Chicago office and then claims 
superintendent in Des Moines. For sev- 
eral years until 1925 he was connected 
with the old Casualty Information Clear- 
ing House of Chicago and then became 
branch manager there of the old North- 
western Casualty & Surety, which later 
was purchased by Union Indemnity. He 
went with Commercial Casualty in 1930 
and with New Amsterdam in 1932. 

Walter B. Wentz, who retired from 
the casualty business when the 30 year- 
old Wentz & Erlin general agency of 
San Francisco was dissolved early this 
year, has established a law office in San 
Francisco. 











Don’t pass up 


Accidents are a constant threat 
to older people who have lost 
the firm step of youth. Yet, at 
this age when they need it 
most, protection against acci- 
dents is hardest to obtain. 


Many agents and brokers, un- 
able to secure coverage of this 
type through ordinary sources, 
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Gunns Upholds Large Judgment 


(CONTINUED FROM PAGE 1) 





zen. Attempts were made to blow out 
the pipes with air, and when that failed 
the steam was turned in, but the work- 
men were unable to thaw it out. On in- 
spection late that evening there seemed 
to be no unusual noise around tank 103. 
The north coil had been cut off entirely, 
and the south coil was working nor- 
mally. At about 10:30 p.m. the tank 
burst. The temperature was 14 degrees 
below zero. 

The decision of the jury that an ex- 
plosion had occurred depended largely 
on testimony of employes near the tank 
or in the neighborhood at the time the 
tank burst. A locomotive and tender 
with its crew was near by. The loco- 
motive weighed 180,000 pounds and the 
tender 130,000 pounds and these were 
moved some distance by the force of the 
bursting. The engineer was in a daze, 
and the fireman testified that it “felt 
like a locomotive just blew up right 
under me.” The conductor was knocked 
out. A brakeman testified that there 
was a loud boom and then the ground 
shook and rumbled. Other employes 
testified similarly. An employe work- 
ing in a building nearby heard a boom 
and looked out to see a “mountain” of 
oil some 10 or 12 feet high coming 
down from the tank farm and saw tank 
107 floating southeast. 


Defendants Say Tank Gave Way 


Three chemical engineers, introduced 
by the plaintiffs as witnesses testified 
that the tank was caused to burst by 
an explosion occasioned by the presence 
in the bottom of the tank of a quantity 
of water; that it had become super- 
heated by the coils in the bottom of the 
tank and flashed into steam which gen- 
erated great power that liberated itself 
by wrecking the tank. Defendants’ 
witnesses put forth the theory that there 
was present in the structure several dif- 
ferent kinds of stresses, in all about 11, 
the accumulation of which amounted to 
such enormous pressure per square inch 
that the tank gave way and burst, and 
that there was no explosion. 

Defendants argued that that theory 
of the explosion as testified to by their 


experts was just as reasonable as that. 


testified to by the plaintiff's experts, 
that the jury had only a choice of prob- 
ability, and that therefore their conclu- 
sion was one of guess and conjecture. 

The jury was entitled to consider the 
expert testimony in connection with all 
the other evidence in the case the court 
held. In doing so the jury had a right 
to consider the impression the explosion 
made on witnesses who saw, heard and 
observed it, the physical facts afterward 
and the nature of the damage wrought, 
together with the reasonable inferences 
to be drawn from the facts proved. In 
the light of all this evidence, it was for 
the jury to say which of the two theo- 
ries it would adopt. The court pointed 
out that the jury might reasonably have 
found either for the plaintiff or for the 
defendants. 

Even under the defendants’ theory, 
there was an explosion because there 
was a bursting of great force, noise and 
violence, the court said. The court 
pointed out that the policies do not 
define what an explosion is. The poli- 
cies only except explosions of certain 
kinds, specifically steam boilers or other 
pressure containers. Both sides ad- 
mitted that the tank was not a pressure 
container. The court said there was 
an abundance of evidence to support the 
claim that there was an explosion with- 
in the terms of the policy. Consequent- 
ly there was no error when the lower 
court overruled the motion for a directed 
verdict. 


Burden Was on Companies 


At the trial in the lower court, the 
court instructed the jury that the bur- 
den of proof as to whether the explo- 
sion was within the exceptions to the 
coverage was upon the defendants. 
These were Massachusetts contracts, 
since Lever Brothers’ head office is at 


Cambridge, and the court held that un- 
der Massachusetts law a “special con- 
dition” such as this places the burden 
of proof on the defendant. The special 
conditions here, the court said, were not 
a part of the insuring clause but were 
in the conditions which limited the com- 
panies’ liability. 

The firm, McKinney, Folonie & Grear 
appeared for the defendants and Taylor, 
Miller, Busch & Boyden for the plain- 
tiff. The latter firm appeared for the 
Hiram Walker Company in the famous 
Peoria whiskey warehouse case a few 
years ago, in which an I.U.B. floater 
form was attached to the fire policies 
and came up for interpretation. 

One interesting question was why the 
oil did not catch fire. This was prob- 
ably due to the cold weather. It was so 
cold that after the oil had spread it 
congealed to the consistency of lard, 
and a great deal of it was shoveled into 
cars, and thus salvaged. 





See Tendency by Agents 
to Consolidate Policies 


A tendency is noticed by company 
people on the part of some agents who 
are anxious to save as many steps as pos- 
sible these days, to consolidate their poli- 
cies and to write a line in only one or 
two companies instead of spreading the 
business more or less evenly among all 
the companies in the office. Such agents 
undoubtedly intend to equalize things 
over a period of months but it is some- 
thing of a shock to companies to find 
themselves losing business upon renewal. 
Some of the companies are watching this 
tendency and are even attempting to 
capitalize on it by suggesting to agents 
in connection with specific lines that 
although they have been writing only a 
moderate amount they would be per- 
fectly willing to take a considerably 
larger commitment. 





Mich. Seeks Higher Tax 


LANSING, MICH.—General casualty 
companies which operate in Michigan as 
specialty companies must pay the 3 per- 
cent premium tax charged specialty 
companies rather than the regular 2 per- 
cent general casualty premium tax, the 
Michigan insurance department holds. 

By applying the retaliatory law the 
Michigan department has collected $21,- 
500 in back taxes due from 1937 through 
1941. 





Service Plaque Unveiled 


NEW YORK—Honoring the 536 em- 
ployes of the Roy al- Liverpool groups 
now in the service, a service plaque has 
been placed in the lobby of its building 
at 155 William street. At the unveiling 
Tuesday, speakers were Harold War- 
ner, United States manager; F. J. 
O’Neill, president Royal and Eagle In- 
demnity; Kenneth Spencer, president 
Globe Indemnity, and F. B. Zeller, ma- 
rine manager. 





Testimonial Luncheon for Pink 


NEW YORK — Insurance interests 
are arranging a testimonial luncheon for 
L. H. Pink, retiring superintendent of 
insurance, at the Hotel Commodore, 
Jan. 19. Orville Davies, vice-president 
General Exchange; Jesse S. Phillips, 
chairman Great American Indemnity, 
and Howard P. Dunham, vice-president 
American Surety, are in charge of ar- 
rangements. 





Mass. Rates Now Official 


BOSTON—With the exception of the 
city of Revere, where the proposed 5% 
percent increase has been nullified be- 
cause of further investigation following 
protests, Commissioner Harrington of 
Massachusetts has promulgated as per- 
manent the tentative schedule of auto- 
mobile liability rates which were the 
subject of a public hearing Dec. 4, 


Green President of 
Insurors Indemnity 


Shelby H. Green, who has been 
executive vice-president of Insurors In- 
demnity of Tulsa, has now been elected 
president. 

T. S. Loffland, formerly vice-presi- 
dent, becomes chairman; H. L. Sullivan, 
formerly president, is now vice-president 
and treasurer; L. W. Hall, who was as- 
sistant secretary, is elected vice-presi- 
dent; T. G. Miles is secretary and assist- 
ant treasurer, and J. M. Flanary, assist- 
= ‘ayy pend 

Mr. Green began his insurance career 
with Western Casualty & Guaranty in 

1912 and served in various home office 
departments and in the field. In 1922 he 
went with Employers Casualty as man- 
ager for Oklahoma. In 1937 he resigned 
to organize Insurors Indemnity, be- 
coming its executive vice-president and 
general manager and serving in that ca- 
pacity until elected president. 

Mr. Hall started in the insurance busi- 
ness in 1927 with New Amsterdam Cas- 
ualty in New York, serving as a liability 
underwriter and special agent and later 
as assistant to the manager of the 
Brooklyn branch. He returned to Okla- 
homa in 1930 with Maryland Casualty in 
their Oklahoma branch, serving as spe- 
cial agent, manager of the underwriting 
department and later manager of the 
branch in Tulsa. He then became un- 
derwriter and production manager for 
the Frates Company, general agents of 
Maryland Casualty Company, and joined 
Insurors Indemnity in 1938 as assistant 
secretary and head of the underwriting 
department. 

Mr. Miles was in the oil and automo- 
bile business and then became traveling 
auditor for the Oklahoma tax commis- 
sion, remaining there four years prior to 
his connection as auditor with Insurors 
Indemnity in 1938. In 1942 he became 
assistant treasurer. 





United of Chicago Holds 
Annual Christmas Rally 


About 200 salaried employes and 
agents from the Chicago region gathered 
at the home office of United of Chicago 
Tuesday evening for the annual Christ- 
mas get together. A buffet meal was 
served and then there was a varied pro- 
gram consisting of messages from Presi- 
dent O. T. Hogan and the other officers, 
entertainment of a vaudeville nature 
staged by various agents and employes, 
the showing of movies of company per- 
sonalities taken by Mr. Hogan and the 
distribution of gifts. 

United has a hard hitting, loyal agency 
organization and it is moving at a fast 
rate. Mr. Hogan predicted that by Jan- 
uary production would be on the basis 
of $2,500,000 a year and he said the ob- 
jective is to reach the $3,000,000 stride 
by the end of 1943. 

United recently entered Missouri and 
is now in five states, the others being 
Illinois, Michigan, Indiana and Ohio. 
Secretary Johnson, who with Mr. Hogan 
has constituted the team primarily re- 
sponsible for the development of the 
company, gave an inspiring message. 
Other speakers included Vice-president 
J. R. Hogan, son of the president; Vice- 
presidents G. B. Hiser and H. G. Rock- 
wood, Assistant Secretary J. M. Penrith, 
H. P. Maloney, assistant to the presi- 
dent; A. R. Rudkin, who has been in the 
accounting department about 15 years 
and who has just been appointed audi- 
tor, and Dr. S. J. Russell, medical di- 
rector. 

Speaking for his son, Jerome Factor, 
head of the United Insurance Agency of 
Chicago, which sells accident and health 
insurance by mail but who is now a lieu- 
tenant in the signal corps at Tampa, 
Fla., Jake Factor said that the agency 
now has about 125,000 policies in force. 





C. W. Gorman, assistant superinten- 
dent of the special risks department of 
Aetna Fire, has completed 50 years 
with the organization. He first worked 


F. N. Dull Heads 
N. Y. Board of Trade 


NEW YORK 
president of Continental Casualty, was 
elected president of the New York 
Board of Trade at the annual meeting 
of directors Tuesday. J. E. Lewis, vice- 
president Aetna Casualty, was elected 
as one of the vice-presidents. 








Mention Fuller in Michigan 

DETROIT—E. H. Fuller, who retired 
from C. E. Eckert general agency of 
Northwestern Mutual Life after a long 
and distinguished career, is being fre- 
quently mentioned as a possibility for 
the post of Michigan insurance commis- 
sioner under the new Republican regime. 
Mr. Fuller’s former associates and par- 
ticularly his general agent are actively 
promoting his candidacy for the posi- 
tion. Mr. Fuller’s son is associated with 
the agency. 


Williams Assigned Risk Chairman 


MINNEAPOLIS—At its first meet- 
ing the newly established governing 
committee to handle the voluntary auto- 
mobile liability assigned risk plan in 
Minnesota elected Wheaton A. Wil- 
liams, vice-president of Fred L. Gray 
Co., as chairman. 


Miss Woodhead Named Treasurer 


Miss A. L. Woodhead, secretary of 
Pacific Employers of Los Angeles, also 
has been elected treasurer. W. H. 
Woods of San Francisco and Victor 
Montgomery, Jr., were elected directors. 


IN U. S. WAR SERVICE 


(CONTINUED FROM PAGE 6) 


R. J. Christopher, cashier of the Chi- 
cago branch office of Associated and As- 
sociated Indemnity, now is in the army 
stationed at Camp White, Ore., as a cor- 
poral. J. C. O’Brien, claim superintend- 
ent, is in the army at Fort Lewis, Wash. 
He has been succeeded in Chicago by 
H. H. Rudd, independent adjuster for a 
number of years at Chicago who for- 
merly was connected with the old Belt 
Auto and General Accident. 

Nick Kleber, former Royal-Liverpool 
state agent in Kansas, who entered 
military service the past month, is now 
at Camp Beal. 

William P. Byrne of the Byrne, Byrne 
& Hahn agency, Chicago, has qualified 
as a radio operator in the army signal 
corps and expects to be called for active 
service soon. He is the third son of 
P. Francis Byrne, partner in the agency, 
to enter the armed services. Richard D., 
formerly marine special agent for Fire- 
man’s Fund at Detroit, is a chief petty 
officer in the coast guard and Peter 
enlisted in the army in 1941 but was 
honorably discharged because of illness. 

Samuel U. Maas, Jr., prominent local 
agent of Battle Creek, Mich., volun- 
teered for an officer’s training course in 
the ordnance division and is now at 
Aberdeen. Mr. Maas was the luncheon 
guest of the Battle Creek Association 
of Insurance Agents and received a 
handsome camera for use in service. 

First Lieut. James A. Danforth, who 
was formerly with Western Adjustment, 
is visiting his parents, Mr. and Mrs. 
Ralph Danforth in Evanston, IIl., as he 
is on a 10-day leave from Ft. Leonard 
Wood, Mo. Ralph Danforth is assistant 
secretary of Millers National. Lieuten- 
ant Danforth graduated from Ft. Ben- 
ning infantry school as a second lieu- 
tenant in June and was advanced to 
first lieutenant Oct. 1. 

George B. Leonard of Atlanta, who 
supervises the southeastern field for Na- 
tional Union Fire, has received an army 
commission and reports for service 
Thursday of this week. 














in the mailing department, but has spent 
most of his half century of service in 
the department with which he is now 
associated. 


Floyd N. Dull, vice-* 
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Prompt Action on Twisting 
Ind. Service Men’s Business 


INDIANAPOLIS — Commissioner 
Viehmann of Indiana is reported to have 
dealt summarily with the first case that 
has come to his notice of a raid by an 
agent on the business of another agent 
who has been called into service. It 
came to the attention of the department 
that this agent had approached a client 
of an agent in his town who had been 
drafted. He told the client, it was re- 
ported, that inasmuch as the agent who 
had been writing his business could no 
longer service it, the wise thing for the 
insured would be to place the business 
with him. This the insured did. 

News of the transaction reached the 
commissioner and he investigated. The 
insured made an affidavit that he had 
placed his insurance with the agent as 
stated and on representations at out- 
lined. The agent who had made the 
raid was called into the department and 
interviewed. He made a statement in 
his defense but it did not alter the 
statement of the case as reported to 
the department by the insured. 

Accordingly Commissioner Viehmann 
issued a restraining order against this 
agent’s writing any more fire insurance 
for this client of the draftee and also 
ordered the policy canceled and _ the 
premium returned. Reports have been 
received at the state house that this 
same agent had attempted a like switch 
of other business. He has now been 
warned that, if he is proven guilty of 
switching any more business of men in 
service, his license will be revoked. 

Commissioner Viehmann says that he 
has the authority to protect the business 
of agents in service and that he proposes 
to use it. While such agents continue 
in service they will not be required to 
renew their licenses annually nor pay 
license fees until within six months after 
the next licensing period upon their re- 
turn to civilian life. 





More Than 400 Attend 


Wichita Christmas Party 


WICHITA—Two_ hundred _ special 
guests, including all public officials of 
Wichita and Sedgwick county, school 
and Wichita University board members, 
chamber of commerce officers, library 
and park board members and the Y. W. 
C. A. board attended the annual Christ- 
mas party of the Wichita Association of 
Insurance Agents. Insurance of all these 
organizations is handled by the Wichita 
board. With the agency employes, field 
men and other friends, the total attend- 
was more than 400. 

President E. M. Woodard presided, 
introducing public officials and E. S. 
Nellis, Topeka, president of the Kansas 
Association of Insurance Agents, and 
other officers and executive committee 
members who were in Wichita for a 
meeting of the committee. Tom Collins 
of Kansas City gave a humorous and 
patriotic talk on “Ready or Not.” 

The Victor G. Henry cup was awarded 
for the first time to Elmer C. Beezley of 
3eezley, Webb & Outland for the 
greatest contribution in service to the 
Wichita board during the year. Selection 
was made by the executive committee 
and Vice-president C. J. Slawson, Du- 
laney, Johnston & Priest, made the 
presentation. 





Large Illinois, Mich. Fires 


A large building at 123-7 South First 
street, Ann Arbor, Mich., used by sev- 
eral companies for warehousing and 
manufacturing, was almost completely 
destroyed by fire with damage estimated 


at $100,000. Benz Brothers owned the 
building, which was insured in the mu- 
tuals. Also insured in the mutuals was 
the Lee & Cady Wholesale Grocery 
Company’s contents. The King Seeley 
Corporation contents will represent an 
insurance loss of about $15,000, and 
those of the Hubb Manufacturing Com- 
pany about $10,000. 

At Metropolis, IIl., a $50,000 insurance 
loss is expected to result from a fire 
that destroyed the Illinois Theater and 
a jewelry store and beauty shop which 
occupied the same building. 





Detroit Annual Meeting Jan. 19 


DETROIT—To reduce the agenda at 
its annual meeting Jan. 19, the Detroit 
Association of Insurance Agents will 
dispose of some of the routine work at 
the December meeting. Reports will be 
given by officers and committee chair- 
men and the nominating committee will 
give its report, with a chance for mem- 
bers to add nominees for the various of- 
fices from the floor. 

A nationally prominent speaker will 
be presented at the annual meeting. Gov- 
ernor-elect Kelly, Commissioner Berry 
and other public officials and company 
executives will be invited. 





Kan. Executive Committee Meets 


WICHITA—The executive commit- 
tee of the Kansas Association of Insur- 
ance Agents held its first called meet- 
ing here with Chairman Victor G. 
Henry, who is also state national direc- 
tor, presiding. 

A comprehensive membership cam- 
paign presented by Laurin W. Jones, 
Dodge City, was endorsed and will be 
put under way shortly. While no spe- 
cial insurance legislation is now antic- 
ipated to come up at the session in 
January, should any arise another meet- 
ing of the committee would be called at 
that time. 





Rowland New Racine President 

RACINE, WIS.—Newly elected offi- 
cers of the Racine Insurance Board are: 
John Rowland, president; Milo Griffith, 
vice-president; H, A. Schultz, secretary; 
Herbert Jorgenson and Matthew Keefe, 
directors. Plans were made to open a 
ten-week school of fire insurance sub- 
jects Jan. 4 for members of the asso- 
ciation and their office staffs. The edu- 
cational program is being conducted 
along the lines recommended by the 
Wisconsin Association of Insurance 
Agents, based on the National associa- 
tion courses. 


Minn. Insurance Legislators 


ST. PAUL—The Minnesota legisla- 
ture which convenes the first week in 
January will have among its members a 
number of insurance men. The list in- 
cludes O. W. Kohlshorn, Red Wing; 
John Engebretson, Kenneth; John A. 
Johnson, Preston; O. E. Kofstad, Albert 
Lea; G. W. Champlain, Lake Crystal; 
Hans Pedersen, Ruthton; Herbert C. 
Feig, Raymond; L. C. Dixon, Long 
Prairie; F. W. Schwanke, Deerwood; A. 
F. Oberg, Lindstrom; L. J. Gleason and 
Carl Lyse, both of Minneapolis. 








K. C. Agents Elect Gambrel 


KANSAS CITY—Harry M. Gambrel 
of the Gambrel-Stubbs Agency was 
elected president of the Insurance 
Agents Association of Kansas City at 
the annual meeting last week. He suc- 
ceeds Raynolds Barnum of Mann, Bar- 
num, Kerdolff & Welsh. Other officers 
are Cliff Johnston, vice-president; Fred 
V. Griffith, treasurer and John M. 
Nuckols, executive secretary. Members 
of the executive committee are Robert 


L. Stewart, William J. Welsh and H. F. 
Warner in addition to Messrs. Gambrel 
and Johnston. 


Start St. Paul Course Jan. 18 


ST. PAUL—An educational course on 
fire and allied lines has been decided on 
by the Insurance Exchange of St. Paul 
and probably will be put on jointly by 
the exchange and the St. Paul Associa- 
tion of Insurance Women. Committees 
of both organizations are now working 
on the project. 

The course of the National Associa- 
tion of Insurance Agents will be used. 
First class will be Jan. 18. It is pro- 
posed to open the classes to solicitors 
and office clerks as well as agents. 


Realtors Would Buy Agency 


MINNEAPOLIS — Minneapolis local 
agents are much interested in overtures 
being made by Thorpe Bros., Inc., large 
real estate and management firm, to pur- 
chase a local agency. Several local 
agents have received letters asking if 
the agency was for sale. Thorpe Bros. 
is one of the oldest and largest realty 
firms in Minneapolis and owns or han- 
dles much downtown property. For 
several years it has handled its insur- 
ance through Marsh & McLennan. 











Des Moines Blackout Claim 


DES MOINES—The nine-state black- 
out Dec. 14 resulted in an insurance 
claim here. A merchant had an outside 
neon sign stoned and claimed damageS 
under his insurance policy. Apparently 
the sign was left lighted during the 
blackout. The agent who handled the 
account reported the claim was being 
acknowledged under the extended cover- 
age endorsement. 





Offer War Damage Speakers 


MINNEAPOLIS — To acquaint the 
general public with war damage insur- 
ance, the Minnesota field men’s speak- 
ers’ bureau is offering to provide speak- 
ers on that subject at public gatherings 
throughout the state. Local agents are 
being urged to arrange dates for the 
field men. Roy Nienhauser, vice-presi- 
dent of R. M. Neely Co., St. Paul, is in 
charge of the bureau. 





Wood Is Youngstown President 


E. R. Wood has been elected presi- 
dent of the Youngstown (O.) Associa- 
tion of Insurance Agents, Joseph Tod 
is vice-president and George E. McNabb, 
Jr., secretary-treasurer. Members of the 
executive committee are P. P. Prosser, 
M. M. Weibling, D. H. Gwilliam and C. 
C. Rudibaugh. 


Change Date for Ellis Talk 


DES MOINES—The meeting of 
Iowa field men and local agents at which 
Will S. Ellis, assistant manager of the 
Cook county department of Royal-Liver- 
pool, Chicago, will discuss war damage 
insurance, has been changed from Jan. 4 
to Jan. 5. Mr. Ellis will be unable to be 
in Des Moines on the date originally set. 








Peoria Board Elects Jan. 13 


Nominees for 1943 officers will be pre- 
sented at the annual meeting of the 
Peoria Board of Fire & Casualty Un- 
derwriters in Peoria, Ill., Jan. 13. A 
newly-created office, corresponding sec- 
retary, will be included in the lineup. 





Reinsured, Withdraws Deposit 


The Ohio department has authorized 
Ohio Underwriters Mutual to withdraw 
its deposit of $250,000. Ohio Underwri- 
ters has been reinsured by Central 
Manufacturers. 


Study Indianapolis Cover 
Mayor-elect Tyndall of Indianapolis 
has appointed a committee of three to 








recommend allocation of insurance on 
city and county property. The commit- 
tee consists of Edwin Speers, treasurer 
of the Republican county committee, 
Charles A. Huff and Shirley Murphy. 


Mo. Agents’ Qualification 

Superintendent Scheufler of Missouri 
is expected to call a meeting shortly of 
a drafting committee being formed by 
various interests in the state interested 
in a new agents and brokers’ qualifica- 
tion law. The bill will be introduced in 
the next legislature. 


Williams Suceeds Schratfenberger 


Marshal Robert P. Williams has been 
named the new superintendent of the 
Cincinnati fire prevention bureau, suc- 
ceeding Louis Schraffenberger, who re- 
cently was made safety director. Mr. 
Williams, who has served in various 
capacities with the department for 30 
years, became marshal several years ago. 











Fire Course in Kansas City, Kan. 


The Kansas City (Kan.) Association 
of Insurance Agents has started the 
second group study course in its insur- 
ance school with an enrollment of 18, 
taking up “Fire Insurance” with How- 
ard Campbell of Kansas City Fire & 
Marine as instructor. 





Eubank Discusses War Damage 


Frank B. Eubank, Missouri state agent 
of Royal-Liverpool, discussed war dam- 
age insurance before members of the St. 
Louis insured members’ conference of 
the Associated Industries of Missouri 
Tuesday. 





Boucher Opens Own Office 
LANSING, MICH.—Evans E. Bou- 


cher, who has been with the agency of 
Clyde B. Smith, former president Na- 
tional Association of Insurance Agents, 
for a number of years, has opened his 
own agency here. 


NEWS BRIEFS 


The Sioux Falls Association of In- 
surance Women held its Christmas 
luncheon with 29 in attendance. 


_ The Frank Rogers general agency of 
St. Paul held its Christmas “open house” 
Dec. 21. 

The December meeting of the Insur- 
ance Women of Lincoln was a Christ- 
mas party, with 32 in attendance. 

Senator Fred L. Adams, local agent 
of Bowling Green, who has been re- 
elected to the Ohio senate, has declined 
to serve again as chairman of the finance 
committee of the senate. He also was 
vice-chairman of the insurance com- 
mittee, 

H. G. Marty, president of the Madison 
(Wis.) Insurance Board, has been 
elected chancellor commander of the 
Knights of Pythias there. 

Sheffer-Cunningh adjusters, next 
door neighbors of em Johnston & 
Priest in Wichita, joined with the latter 
for the annua] Christmas dinner party. 
Bonus checks were distributed to all 
employes of both offices. Frank T. 
Priest presided at an informal welcom- 
ing period following the dinner, read- 
ing telegrams from former associates. 
A number of field men were guests. 


Herbert C. Barrett, Anthony, Kan., 
local agent, has joined the insurance 
department of the Cessna Aircraft Cor- 
poration at Wichita and has left his 
agency in charge of Miss Thelma Burch- 
fiel, who has been associated with him 
for some years. However, Mr. Barrett 
is able to return to Anthony each week 
end to keep in touch with the office. 

Miss Pat Spillman of the Western 
Adjustment has been named first vice 
president of the Hutchinson (Kan.) In- 
surance Women replacing Miss Helen 
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Wilson of the J. N. Bailey agency who 
has resigned to take a position in Kan- 
sas City. A Christmas program was 
presented by the women of the Wade 
Patton & Co. agency at the December 
meeting. 

The Topeka (Kan.) 
their Christmas party for 
agencies and guests, Dec. 18. 

The party for Mrs. Fannie Koehler in 
honor of the fact that she has been with 
the Jean A. Pope agency of Moline, IIl., 

5 years, was given by Mr. Pope. The 
paki agents were Mr. Pope’s guests 
and they presented Mrs. Koehler with a 
handsome set of silver tea and coffee 
pots, The statement was incorrectly 
made that the field men were the hosts. 


R. W. Schroy, who viene operated 
his own agency in Akron, has_ be- 
come manager of the new life “and acci- 
dent and health department of J. Gordon 
Gaines, Inc., of Akron. 

The Insurance Agents Association of 
Kansas City will start its fire insurance 
course in January. 


Insurors held 
member 





Ban on Unauthorized 
Insurance Sought in Tenn. 
NASHVILLE, TENN.—Plans are 


developing among local agents of Ten- 
nessee, probably with the full support 
of the insurance department, to seek 
an act at the coming legislative session 
forbidding the sale of unauthorized fire 
and casualty insurafice in Tennessee. 
This is an outgrowth of recent discov- 
eries that London Lloyds and perhaps 
other non-admitted insurers have sold 
millions of business in the state. Pro- 
moters of the legislation have secured 
copies of an act passed by the Louisiana 
legislature two years ago, which is said 
to be proving entirely effective. The 
Louisiana law closes every avenue 
through which an unauthorized insurer 
can place any coverage within the state. 
Copies of the Louisiana act have been 
given to the members of the legislative 
committee of the Tennessee Association 
of Insurance Agents. This committee 
is expected to hold its first meeting 
and organize by electing a chairman 
this week. 

It is not known whether Governor 
Cooper will renew his efforts, defeated 
at the last session, to secure a state 
property self-insurance act. If he does, 
it will be strongly opposed again by all 
local agent organizations. 





Insurance Handling Georgia 
Bond Drive in February 


ATLANTA—tThe insurance industry 
has volunteered to handle the war bond 
and stamp sales in Georgia for February. 
The details of the campaign are now 
being worked out by an executive com- 
mittee representing all the insurance or- 
ganizations in Georgia under the general 
chairmanship of Rutherford L. Ellis, 
president of the Georgia Association of 
Insurance Agents. 

Jrganizations participating are South- 
eastern Underwriters Association, Geor- 
For 
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gia Rating & Inspection Bureau, Georgia 
Association of Insurance Agents, Atlanta 
Association of Insurance Agents, Atlanta 
Life Underwriters Association, Georgia 
Field Men’s Conference, Casualty & 
Surety Association, Fire Companies Ad- 
justment Bureau, Atlanta Association 
of Claim Men, Atlanta Women’s Insur- 
ance Club, Life Managers & General 
Agents Association, Atlanta Accident & 
Health Association and the insurance 
commissioner’s office. 





To Decide on Ala. 1943 Convention 


A meeting of the executive committee 
of the Alabama Association of Insurance 
Agents has been called for Jan. 7 in Bir- 
mingham by Chairman George H. Butler 
of Anniston. Decision will be made on 
whether to hold a 1943 convention. M. R. 
McGruder, secretary-manager, will re- 
port on the work of the association the 
past six months. 

The legislative committee has been 
called to meet at the same time, when 
a successor will be chosen to Wilbur 
K. Allen of Birmingham, chairman, who 
has joined the American Red Cross for 
overseas duty. 





Honors Veteran Saleswoman 


MEMPHIS, TENN.—Mrs. Florence 
B. Pape, 82, with the A. W. Pearce & 
Co. agency 25 years, was tendered a 
reception by her associates and by 
many of the 80 clients whom she still 
serves personally. Although deaf and 
nearly blind, Mrs. Pape is at the office 
every day to look after her business. 
Appreciation of the agency was ex- 
pressed by Everett Cowan, president. 
Mrs. Pape’s late husband was a member 
of the old firm of Pape & Sugarman Co. 
Her sister, Mrs. Maxine Sugarman, 
widow of the other member of this old 
firm, is also an insurance solicitor. 





Cawthon Talks of Federal Action 

NASHVILLE, TENN. — “Tennessee 
was out of reach of the Department of 
Justice action against the Southeastern 
Underwriters Association at Atlanta, 
but if it moves to Chicago, it can hap- 
pen here,” declared R. T. Cawthon, sec- 
retary-manager of the Tennessee Associ- 
ation of Insurance Agents, addressing 
the Nashville Insurance Exchange on 
the possible effects of the federal action 
on local agents and their interests. 





NEWS BRIEFS 


The Insurance Women’s Club of 
Tulsa at its annual Christmas party 
packed Christmas boxes for soldiers at 
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Auditors & Accountants 
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Camp Gruber. The club is just com- 
pleting the second class in its series of 
educational programs, and attendance 
has been so large that two meetings a 
week, Monday and Tuesday nights, now 
are being held. J. R. Cartmill, Rich & 
Cartmill agency, and J. S. Bottler, Fire 
Companies Adjustment Bureau, have 
been conducting the sessions. The cas- 
ualty classes will start shortly after 
Jan. 1 

Representatives from the Atlanta In- 
surance Women’s Club and the Atlanta 
Association of Claim Men contested 
against each other on the “True or 
False” radio program on a _ national 
hookup this week. 


EAST 


W. Va. Simplifies Agency 
Licensing Procedure 

In addition to approving, insofar as 
West Virginia is concerned, the simpli- 
fications in the annual statement blank 
that were voted by the National As- 















DIST. OF COLUMBIA 


A DIRECTORY._OF_ RESPONSIBLE 


INDEPENDENT ADJUSTERS : 


sociation of Insurance Commissioners, 
Commissioner Sims has established a 
procedure for simplifying the requisi- 
tioning of agents licenses on the part 
of companies. 


In making application for renewal of 
agents licenses a letter from the com- 
pany over the signature of an authorized 
officer, merely listing the names and 
addresses of the agents for whom the 
company desires new licenses will be ac- 
ceptable. The department will complete 
the license application blank for each 
agent applied for and sign the name of 
the officer on the agent’s license appli- 
cation blank by typewriter. The com- 
pany need only furnish a list of agents 
with a check covering the licenses at the 
rate of $5 each. 


Boston Loss Will Cost 
Insurers $300,000 or More 


The_ six-story Armory building at 
501-7 Washington Street, Boston, was 
practically destroyed by. fire. There was 
a line of $190,000 fire insurance on the 
building and the loss is practically total. 
In addition there was $130,000 rent in- 
surance, presently estimated at 75 per- 
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cent if material can be secured to re- 
build. 

There was water and smoke loss to 
the adjoining Blake building, and an- 
other adjacent building, Temple place. 
All three buildings are owned by the 
Garpenter estate. The Blake building 
carried $575,000 fire and $250,000 rent 
insurance. The physical damage loss will 
be about 10 percent. 

Occupants of the Armory Building 
were: Sallinger’s clothing store, John 
Irving Shoe Company, Washington Jew- 
elry store, and Brigham’s ice cream. In- 
surance on Sallinger’s stocks and fix- 
tures was carried by Central Manufac- 
turers Mutual. The Irving Shoe Com- 
pany had a reporting policy. Individual 
assured in this building carried insurance 
lines ranging from $20,000 to $70,000 fire 
and $27,500 to $75,000 rent insurance. 

The fire and rent policies on the build- 
ings were placed by the Field & Cowles 
agency, Boston. 


Cross Elected Head of 


Massachusetts Brokers 


Albert Cross of John C. Paige & Co. 
was elected president of the Insurance 
Brokers Association of Massachusetts 
at its annual meeting in Boston. Henry 
D. Bowen of Kinkade & Co. was named 
secretary-treasurer. 

Vice-presidents elected are Fred M. 
Campbell, Springfield; James E. Stim- 
son, Worcester and Joseph W. Knapp, 
Everett S. Litchfield, Robert E. Stone, 
Holden P. William and Hamilton L. 
Wood, all of Boston. The following 
were elected to the executive council 
for three years: W. Roy Carrick, Wor- 





cester; George A. Coe, Hingham; and 
Thomas Black, Hollis M. Gott and 
William M. Olive, all of Boston. Rus- 


sell C. Chapman, Boston, was elected 


for one year. 


Bans All Flammable Decorations 


BOSTON—As an aftermath of the 
Cocoanut Grove night club fire, State 
Fire Marshal Garrity has issued orders 
that all flammable decorations in public 
places and stores throughout the state 
must be removed immediately. As a re- 
sult, Christmas decorations in many 
large stores in cities and towns are be- 
ing taken down where it is found they 
are not of fireproof material or properly 
treated to resist fire. 





Fine Publicity in Rochester 


The Underwriters Board of Rochester, 
N. Y., was given the free space on the 
right half of the Rochester Transit Cor- 
poration’s bus pass for the week begin- 
ning Dec. 20, and this was used to get 
across a war damage insurance message. 
A message reading, “United States gov- 
ernment says, ‘Buy war damage insur- 
ance to replace your property,’” super- 
imposed with a picture of an enemy 
bomber, appears on some 80,000 bus 
passes this week. The name of the 
Underwriters Board appears on the pass. 
The board is especially pleased to have 


gotten this space during Christmas 
week. 
NEWS BRIEFS 


The Insurance Women of Maryland 
decided at its Christmas meeting in 
Baltimore to cooperate with the Mary- 
land Association of Insurance Agents 
and the Insurance Society of Maryland 
in sponsoring the educational program 
of the National Association of Insurance 
Agents which begins Jan. 5. 

The Insurance Women of Pittsburgh, 
which started off last month with 375 
charter members, the largest of any 
group in the National association, held 
its first regular meeting. The program, 
presented by the Bell Telephone Com- 
pany, consisted of “The New Voice of 
Mr. X,” a movie illustrating proper 
telephone usage. The next meeting will 
be Jan. 12. 

Nearly the entire membership of the 
Insurance Women of New Jersey at- 
tended a Christmas party in Newark, 
N. J. In 1943 there will be a drive for 
new members, with a goal of 1,000. 


PACIFIC COAST AND MOUNTAIN 





Northup Is Named 
General Adjuster 
by Great American 


Everett M. Northup, special agent at 
Oakland, has been appointed general ad- 
juster for the Pacific Coast department 
of Great American. He will also have 
charge of the loss department of the 
San Francisco office. 

Mr. Northup entered insurance at 
Spokane as special agent for Connecti- 
cut Fire after several years in the old 
Fire Prevention Bureau of the Pacific in 
San Francisco. Returning to San Fran- 
cisco two years later, Mr. Northup be- 
came associated with the Great Ameri- 
can. He will be succeeded as special 
agent by Owen W. Parker. 

Mr. Northup has been president of the 
Special Agents Association of Central- 
Northern California and has been active 
in promoting B.D.O. educational work. 
He is a past most loyal gander of San 
Francisco Blue Goose and now serves 
as chairman of the welfare fund. He is 
also active in affairs of the Pacific Coast 
Association of Fire Chiefs. 





Ore. Insurance Legislation 
Previewed in Portland 


PORTLAND, ORE.—Insurance leg- 
islation to be sought at the 1943 session 
of the Oregon legislature was previewed 
at a luncheon meeting of the Portland 
Association of Insurance Agents. 

Leslie Wadsworth of Salem, president 
of the state association and chairman of 
the legislative committee, reviewed the 


proposed qualification law. Commis- 
sioner Thompson answered questions 
covering the administration of the 
measure. 


James Laird, secretary Oregon Sur- 
plus Line Association, explained pro- 
posed amendments to the surplus line 
law and said the changes would give 
Oregon a measure which conforms sub- 
stantially with laws now in effect in 
California and Washington. 

Fred C. Reed, chairman of the state 
association executive committee and also 
chairman of a special committee repre- 
senting all interests in connection with 
establishment of an automobile assigned 
risk plan, said he expects to announce 
completion of the program in the very 
near future. He told how the plan 
would operate. 

The new financial responsibility act, 
which jis also to be presented at the 
1943 session, was reviewed, as were 
plans for reintroducing a “three-way’ 
workmen’s compensation measure, under 
which insured would have the option of 
securing coverage from the state fund, 
private carriers or qualifying as self- 
insurers. 


Carlyon Named by Accountants 

SAN FRANCISCO — Harvey P. 
Carlyon, Glens Falls, was elected presi- 
dent of the Insurance Accountants As- 
sociation of San Francisco at the an- 
nual meeting. Henry L. Boos, chief 
accountant Pacific Board, was elected 
vice-president and William Gropius, Cal- 
Union Agencies, secretary-treasurer. Ex- 
ecutive committeemen are William C. 
Kellerer,. North British, and Girvin 
Whitney, London & Lancashire. 

At the annual banquet Herbert Buck, 
retiring president, was presented with 
a gift in appreciation of his leadership. 





Jones Heads Brokers Exchange 
SAN FRANCISCO—George W. 


Jones, Jr., has been elected president of 
the Insurance Brokers Exchange of San 
Francisco. Don B. Wentworth was 
elected first vice-president, succeeding 
Mr. Jones; Elmer Gunther, second vice- 
president; R. D. Blake, William E. 
Bouton, E. Pym Jones and R. E. Myers 





on the board of governors and Bruce 
Carter on the arbitration committee. 

Commissioner Caminetti was com- 
mended in a resolution for his splendid 
record and impartial administration of 
the duties of his office. 


Rate Control Idea Is 


Abandoned in California 
SAN FRANCISCO —The proposal 


for state rate filing has been disapproved 
by the special committee of legislative 
conferences on California insurance laws 
following numerous meetings and inves- 
tigation. Announcing disapproval, Sid- 
ney L. Weinstock, deputy commissioner, 
recounted his investigation with super- 
visory officials and company executives 
while attending the recent convention of 
the insurance commissioners. He stated 
he is convinced it would be an insur- 
mountable task under present condi- 
tions. The committee has reached no 
agreement on an_ anti-discriminatory 
proposal. The feeling is no general law 
should be introduced and that conditions 
can best be met in separate fields 
through more flexible regulations. 

There is disagreement also on the pro- 
posal for stabilization of rates and trade 
practices, it being suggested that no reg- 
ulations be issued without 100 percent 
agreement between the companies af- 
fected. 

It is understood an anti-discriminatory 
bill based on the New York race, color, 
creed law will be introduced by out- 
siders. 

The proposal that a person who is a 
subsidiary of an admitted insurer or af- 
filiated through stock ownership or in- 
terlocking directorates and thus wields 
control of the company, cannot be li- 
censed has been withdrawn. 

There is no agreement between fire, 
casualty and surety companies on a pro- 
posal to straighten out the “overlap” of 
writing on valuable papers and securities 
coverage. 

These and numerous other proposals 
without agreement or committee recom- 
mendation will be acted upon at final 
legislative conferences commening Dec. 
28. 





Institute Course in Los Angeles 

LOS ANGELES—The Insurance In- 
stitute of California insurance course, 
developed by the California Association 
of Insurance Agents, will be conducted 
by the Insurance Exchange of Los Ang- 
eles beginning the third week in Janu- 
ary. Lecturers will be furnished by the 
Southern California Fire Underwriters 
Association and Casualty & Surety 
Field Men’s Association of the Pacific 
Southwest. The course is open to 
agents; brokers, solicitors, office per- 
sonnel and newcomers in the insurance 
field. 


The George E. Parker agency of Se- 
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attle has been sold to Continental, Inc., 
by the estate of Mr. Parker, who died 
recently. 

Labow - Haines Company, Seattle 
agency, has established a new life and 
accident and health department, under 
the management of Richard E. Smith, 
for the past 4% years with Mutual Life 
ot New York. 


Bliss Renamed in Hamilton 

F. D. Bliss, a vice-president of the 
Ontario Fire & Casualty Insurance 
Agents’ Association, has been reelected 
president of the Hamilton association. 
Vice-president is F. C. Eagle; secretary- 
treasurer, T. J. A. Fergusson. 

John Kennedy, vice-president of Ter- 
ritory 5 of the Ontario association, has 
been elected an alderman of North Bay. 
W. S. Beaton has been reelected mayor 
of Sudbury for 1943. 
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insofar as automobile collision insurance 
is concerned, the automobile specialists 
observe. Those two states did not ac- 
cept the two most recent rate increases 
that were put into effect elsewhere and 
the age group relativity change was 
never made in Missourj and Kansas. 
In those states cars up to six months 
old pay the full collision premium and 
those from six to 18 months 80 percent 
of the basic premium; from 18 to 30 
months, 60 percent, and over 30 months, 
40 percent. In most of the other terri- 
tories the scale is 100, 90, 70 and 60. 

Now comes along the 20 percent de- 
crease in collision rates for motorists 
with “A” gasoline rationing cards and 
10 percent for those with “B.” Most 
of the cars are now in the fourth age 
group. In Kansas and Missouri, for 
instance, if the basic premium were $20 
it would now be $16 with the 20 per- 
cent reduction and an “A” card holder 
with an automobile in the fourth age 
group would pay but $6.40 for his col- 
lision insurance. 


New Collision Rates in 
39 States and D. of C. 


The reduced collision rates promul- 
gated by the National Automobile Un- 
derwriters Association are now in effect 
in Alabama, Arizona, Arkansas, Cali- 
fornia, Colorado, Connecticut, District 
of Columbia, Florida, Georgia, Idaho, 
Illinois, Iowa, Kansas, Kentucky, Maine, 
Maryland, Massachusetts, Minnesota, 
Montana, Nebraska, Nevada, New Jer- 
sey, New Hampshire, New Mexico, New 
York, North Carolina, North Dakota, 
Ohio, Oklahoma, Oregon, Pennsylvania, 
Rhode Island, South Dakota, Tennessee, 
Utah, Vermont, West Virginia, Wiscon- 
sin, and Wyoming. In Washington the 
rates are effective Dec. 31, retroactive to 
Dec. 1 

There seems to be no disposition on 
the part of independent companies to 
bid for business by cutting below colli- 
— rates of the National Automobile 

Underwriters Association. Most of the 
independent companies have had a col- 
lision premium rate scale somewhat 
lower than that of the N. A. U. A. and 
by applying the same percentage rate re- 
ductions as the organization companies, 
most of the independents are still offer- 
ing a slight rate advantage. 





Lukes G.E.LC. President 


Lewis L. Lukes, formerly vice-presi- 
dent, has now been elected president of 
General Exchange and Motors Insur- 
ance Corporation taking the place of 
L. L. Short, who is now representing 
the State Department on an overseas 
mission. 

D. U. Bathrick has been appointed 
head of the G.E.I.C. office in Washing- 
ton replacing R. H. Grant, who is re- 
turning to Detroit. 





Deviation Question in N. Y. 


NEW YORK—tThe extent, if any, to 
which the seven fire companies now per- 
mitted differentials from the rating 
schedule of the N.A.U.A. will seek au- 
thority from the New York department 
further to modify their collision rates 
remains to be seen. The reductions 
from standard fire, theft and collision 
tariffs as of last July 1, were 10 percent 
by Merchants of New York and Wash- 
ington Assurance, and 15 percent by 
American Automobile, General of Seat- 
tle, Hamilton, Northern of New York 
and Pacific. 





Propose Reorganization 
of Montana Department 


HELENA—Governor Ford of Mon- 
tana will shortly propose a reorganiza- 
tion of the state’s services, including 
the creation of a new department of 
commercial supervision. This would 
embrace insurance supervision and the 
fire marshal’s office. Now the insurance 
department and fire marshal’s office are 
under the state auditor. 


MARINE 


Draper Marine 
Head of Hartford 
in West 


Brice M. Draper has been appointed 
superintendent of the marine depart- 
ment of Hartford 
Fire in the west 
succeeding E. C. 
Staunton. 

Mr. Draper was 
born in Memphis, 
and joined the fire 
underwriting de- 
partment of the 
Hartford’s Chicago 
office in 1927. Coin- 
cident with this 
work he attended 
and graduated from 
the Northwestern 
University insur- 
ance course. In 
1931, he became special agent for Hart- 
ford in northern and central Illinois 
where he remained until 1934 at which 
time he joined the Coates & Raines 
general agency of Little Rock, as assist- 
ant general agent. 

Mr. Draper returned to Hartford Fire 
in 1938 as inland marine special agent 
in Iowa, Minnesota, Nebraska and Wis- 
consin. He was appointed assistant 
superintendent of the marine depart- 
ment Jan. 1, 1941. 

Mr. Draper has devoted much of his 
time for several years to marine busi- 
ness and is well known to many of the 
principal producers of that class of 
business. The marine division of the 
western department has shown unusual 
growth in recent years and Mr. Draper 
is well-equipped to head the depart- 
ment. 


Mariners Call Off Party 


The Mariners, a Chicago marine 
underwriters organization, voted to 
eliminate their annual dinner dance, usu- 
ally held in January, due to present war 
conditions. 








Brice Draper 








Court Holds Surety Is Not 
Liable for Public Damage 


(CONTINUED FROM PACE 13) 
charge of the case for that company. 
Maryland had a total exposure under its 
bonds of $90,000 and American Surety 
$10,000. 

In the meantime plaintiffs in the suit 
against the sureties filed claims with the 
Illinois industrial commission for work- 
men’s compensation benefits, which were 
allowed. he Permanent Construction 
Company, the contractor employing the 
workmen at the hospital, denied liabil- 
ity. The case went to the Illinois su- 
preme court which has upheld the in- 
dustrial commission. This is regarded 
as an extension of compensation cover- 
age. 

Considered Injurious 


The state supreme court held that 
when the construction company elected 
to furnish water to its employes it was 
incumbent upon it to furnish water free 
from contamination, and that in view of 
these facts the risk to its employes be- 
came a special hazard. The conclusion 
of the court is that the plaintiffs in 
drinking typhoid contaminated water 
during the hours of their employment 
furnished them by their employer re- 
ceived accidental injuries which arose 
out of and in the course of their em- 
ployment. 





John W. A. Miller of Chicago, head of 
the tabulating department in the west- 
ern office of Firemen’s, received notice 
from the government Sunday of the 
death of his son, Second Lieut. Charles 
Hobart, 22, in an airplane accident at 





Hawaii. He was a flyer pilot. His bro- 
ther, John Williams, is captain of the 
193rd tank batallion at Hawaii. Another 
son is Second Lieut. David R. Miller, 
who is taking the advanced officers train- 
ing course of the Marines at Quantico, 
Va. He had been in Cuba. 

Mr. Miller, the father, was formerly 
connected with the head office of Na- 
tional-Ben Franklin of Pittsburgh and 
went with the Loyalty group in 1922 
when it took over the company. He has 
been 30 years engaged jn insurance work 
and is an esteemed member of the com- 
pany staff. 


Chris A. Ebeling, Jr., manager at 
Washington, D. C., for United States Fi- 
delity & Guaranty, has been commis- 
sioned a lieutenant in the naval reserve, 
and reported for active duty Dec. 15. 








Chicago Board Postpones 
Action on Proposals 





(CONTINUED FROM PAGE 1) 
ances to supervising agents for expenses, 
regulation of entertainment, etc. 

Recently a number of $500 fines were 
imposed on a number of offices for al- 
legedly having paid commissions to non- 
board brokers in connection with fire 
insurance on a substantial manufacturing 
risk. One of those offices had asked the 
right to appeal to the membership and 
such a hearing was to have been given 
Thursday afternoon but the appellant 
did not appear. 

Although the question of the resig- 
nation of R. A. Parker as manager of 
the Chicago Board was not brought offi- 
cially before the meeting, those that had 
not been familiar with the situation were 
enlightened. The story that Mr. Par- 
ker had resigned was printed in Chicago 
on the same day that the news appeared 
of the filing of the brokers’ suit against 
the board and this was construed in 
some quarters that were not informed 
as cause and effect. As a matter of fact, 
one of the newspapers had learned that 
about three months ago Mr. Parker, who 
is also manager of the Cook County In- 
spection Bureau, had tendered his resig- 
nation as manager of the Chicago B oard 
and Mr. Parker in response to an in- 
quiry from that newspaper, confirmed 
the fact. It was merely a coincidence 
that the two stories were linked to- 
gether. Mr. Parker submitted his resig- 
nation to Mr. Bowman last September 
and Mr. Bowman in turn presented the 
matter to the directors. The board then 
left in the hands of Mr. Bowman to ac- 
cept the resignation when the time was 
due. Mr. Bowman announced Wednes- 
day that he had accepted Mr. Parker’s 
resignation effective at once. There has 
been no decision on the appointment of 
a successor to Mr. Parker. 

The suit of the brokers is not against 
the Chicago Board itself but rather 
against 23 individual fire insurance com- 
panies, enjoining them from refusing to 
do business with the two complainants 
that are not members of the board— 
Clark E. Nolan and John H. Slagle. 
Hence companies will be the ones pri- 
marily to defend the suit although the 
Chicago Board is the real party at in- 
terest. Hayes McKinney of McKinney, 


Folonie & Grear is attorney for the com- 
panies and board in this matter. 

The suit of the brokers is deplored by 
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filing of the suit was prominently dis- 
played in the daily newspapers, all of 
the papers referring to one paragraph in 
the complaint charging that the fire in- 
surance rates are maintained at an ex- 
cessive level due to the alleged Chicago 
Board conspiracy and that commissions 
as much as 50 percent are sometimes 
paid. The fear is that fire insurance 
rates and commissions may become as 
a result a public and political issue, es- 
pecially in view of the fact that next 
year comes the mayoral election. 

The possibility still exists, of course, 
that a compromise agreement can be 
reached and the suit withdrawn. 

One of the Chicago Board amend- 
ments that was adopted governs situa- 
tions in which valuable employes of 
agencies are given a small stock interest 
in agency corporations or vested inter- 
est in partnerships. The rules provide 
that such persons must be regular sala- 
ried employes. Not more than 20 per- 
cent of the stock of the agency may be 
issued to such employes and not more 
than 5 percent of the stock shall be held 
by any one employe. The Chicago Board 
must be notified and the minority stock- 
holder pay a fee of $100 and annually 
thereafter a $20 fee. 

Sometime ago the directors of the 
Chicago Board issued an interpretation 
of the rules to the effect that a com- 
pany office issuing or preparing for issu- 
ance policies for agents constituted an 
agency of the company and this opera- 
tion should count as a unit in applying 
the four agency limitation rule. Now 
there is a new amendment with that spe- 
cific provision. 

Under another amendment a scale of 
commissions or brokerage is provided 
for malicious mischief and vandalism, ex- 
tra expense and unearned premium in- 
surance. There is a new provision pro- 
hibiting the supplying by companies to 
agents of calendars, blotters, stationery 
or other miscellaneous supplies excepting 
customary company and agency sup- 
plies. The companies are prohibited 
from providing advertising for agents. 
Unusual and unreasonable entertainment 
expenses are prohibited. 

Subpoenas have been served on the 23 
insurance companies that are made de- 
fendants in the Nolan-Slagle suit and the 
subpoenas are returnable Jan. 9. 

A committee was appointed recently 
to recommend a successor to Mr. Parker 
and it is now canvassing the field. 





Lloyds Adjuster Pleads Guilty 

NEW YORK—Admitting the theft 
of $37,130 through the presentation of 
false liability claims against London 
Lloyds, Charles H. Gregor, employed 
as an adjuster by Duncan & Mount, 
United States attorneys for Lloyds for 
14 years, will be sentenced Feb. 4. 





Appoints Davis and Heineman 


American Credit Indemnity has ap- 
pointed E, J. Davis manager and A. C. 
Heineman general agent of the western 
Pennsylvania department. 


Albany Field Club Elects 


William Street, Phoenix Assurance, 
was elected president of the Albany 
Field Club at its annual meeting. R. O. 
Reid, North. British & Mercantile, is 
vice-president; W. C. Haight, Great 
American, treasurer, and R. L. McNitt, 
Home, secretary. 
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Reol rest helps you work to win 

.oll Mayfair rooms are air-con- 
ditioned and noise-proofed . . . all 
beds hove inner-spring mattresses. 
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al THIS HOLIDAY SEASON our thoughts wing to distant 
shores, to the high seas and the skies above, where 
men of our insurance fraternity join their brothers-in- 
arms on the fighting fronts. 

We who remain to serve on the home front send 
confident greetings. May the dawn of 1943 presage 
victory for our arms and a return to Peace on Earth. 
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America Fore Insurance <= F and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY 5 ‘Z NiAGARA Fire INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY = 3 MARYLAND INSURANCE COMPANY OF DELAWARE 
AMERICAN EAGLE FiRE INSURANCE COMPANY THE Fipetity AND CASUALTY COMPANY 


AMF Lat A BERNARD M. CULVER, President 
First AMERICAN FiRE INSURANCE COMPANY AMERICA F gtk bec on 


Eighty Maiden Lane, em) New York, N.Y. 











THE LIGHT THAT NEVER FAILS 


How can we all have a Merrier Christmas?. . . By realizing 
the light of liberty will never fail; that free men will count 
their many blessings; that they will sustain a stout heart; 
that peace and happiness will come; and that America will 
go on to a greater, brighter future . . . At this time, Emmco 


wishes a Merry Christmas and Happy New Year to all. 
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Insurance 
out the world Emmco sends greetings and special good AUTO * CASUALTY FIRE INSURANCE 


To our friends and the Emmco men in the Service through- 


wishes: “and on earth peace, good will toward men.” HOME OFFICES + SOUTH BEND, IND. 
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